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United Bank for Africa Liberia Limited

Report of the directors
For the year ended December 31, 2021

REPORT OF DIRECTORS

The directors have pleasure in submitting their report to the shareholders, together with the financial statements
for the year ended December 31, 2021.

Directors’ responsibility statement

The Bank’s directors are responsible for the preparation and fair presentation of the financial statements,
comprising the statement of financial position as at December 31, 2021, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, as well as the
notes to the financial statements. These notes include a summary of significant accounting policies and other
explanatory notes, in accordance with International Financial Reporting Standards (IFRS), the requirements of
the Business Corporation Act of the Associations Law (amended) 2020 and the New Financial Institutions Act
of 1999,

The directors’ responsibility includes designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement whether due
to fraud or error, selecting and applying appropriate accounting policies, and making accounting estimates that
are reasonable under the circumstances.

The directors have made an assessment of the Bank's ability to continue as a going concern and have no
reason to believe the Bank will not be a going concern in the year ahead.

Holding company

The Bank is a wholly owned subsidiary of United Bank for Africa Plc, a company incorporated in the Federal
Republic of Nigeria.

Principal activities

The Bank’s principal activities comprise corporate, commercial and consumer banking. There was no change
in the nature of the Bank’s business during the year.

Financial results

The highlights of the financial results of the Bank for the year ended December 31, 2021 are set out below:

2021 2020
LR$'000 LR$'000

Profit for the year (attributable to equity holders) 893,017 510,664
to which is added the balance brought forward on retained earnings of 734178 351,180
1,627,195 861,844

out of which is transferred to the statutory reserve

in accordance with the New Financial Institutions Act of 1999 an amount of (223,255) (127.666)
leaving a balance to be carried forward on the retained earnings of 1403940 73417
2
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United Bank for Africa Liberia Limited
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For the year ended December 31, 2021

REPORT OF THE DIRECTORS (continued)

Directors

The names of the present directors are detailed on page 1.
Approval of the financial statements

The financial statements of the Bank were approved by the Board of Directors on {.\.\. N %/ 2022 and
signed on their behalf by:

By Order of, oard

Nkechi Arizor
Managing Director
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United Bank for Africa Liberia Limited
Corporate Governance Report

For the year ended December 31, 2021

CORPORATE GOVERNANCE REPORT
CONTROL ENVIRONMENT

The Board has continued to place emphasis on risk management as an essential tool for achieving the Bank's
objectives. Towards this end, it has ensured that the management has in place robust risk management policies
and mechanisms to ensure identification of risk and effective control. The Board approves the annual budget
for management and ensures that a robust budgetary process is operated with adequate authorization levels
put in place to regulate capital expenditure.

BOARD ASSET-LIABILITY/STRATEGY/FINANCE COMMITTEE (BASFC)

Name Designation Number of Meetings Attendance
Angeliqgue Weeks Chairman 4 4 A
Nkechi Arizor Member 4 4
Abiola Bawuah Member 4 4

At least once a year, the Board is required to review UBA Liberia's long-term plans and the principal issues that
UBA Liberia will face in the future. This will be coordinated by the Board Asset-Liability/Strategy/Finance
Committee and the Board Governance & Nomination Committee which may engage an Adviser to facilitate this
role.

The BASFC committee is mandated to;

= formulate and shape the strategy of the Bank and make recommendations to the Board accordingly;
= conduct one (1) Board/Management/Key Shareholders Strategy retreat a year to formulate the strategy;

= review and approve the budget of the Bank within its limit and make recommendations to the Board for
approvals above its limit;

= review and approve within its approved limits the annual manpower plan for the Bank as part of the Budget
approval process. The manpower plan shall at a minimum include the vacancies, maximum levels, cost
implication;

= monitor performance of the Bank against its budget;

= conduct quarterly business reviews with management and the Board;

= concur on compensation for Executives;

= approve compensation of MD/CEO with the concurrence of the Chairman of the Board;

= consider and approve expenses (including donations, sponsorships and overseas training) above the limits
of executive management and its organs as specified in the Expense Empowerment Policy;

= consider and approve significant IT investments and expenditure;

= consider and approve extra budgetary expenditure (including donations, sponsorships and overseas
training) above the limits of executive management and its organs as specified in the Expense
Empowerment Policy;

= consider and approve income reversals, refunds of fraud losses on customer accounts and concessions on
charges (non-credit related) above the limits of Executive Management and as specified in the Expense
Empowerment Policy;

= review the Assets and Liability Committee reports;
= develop and review a Board information system needed for the Board to carry out its oversight role;
= approve compensation and incentives policies for ED, DMD, MD/CEQ; and

= recommend the entitlements of directors to the Board for approval.
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Abiola Bawuah Chairman 4
Nkechi Arizor Member 4
Ebele Ogbue Member 4

Dr. Wede Brownell Chairman
Cyril Jones Member
Angelique Weeks Member

CORPORATE GOVERNANCE REPORT (continued)
BOARD CREDIT COMMITTEE (BCC)

Name Designation Number of Meetings Attendance

N NN

The Board Credit Committee is mandated to;

review and oversee the overall lending policy of the Bank;
deliberate on and approve loan applications in excess of the defined limits for management;

direct the formulation of, and review the credit principles and policies of the Bank:

ensure that there are effective procedures and resources to identify and manage irregular problem credits
minimize credit losses and maximize recoveries:

direct, monitor, review and consider all issues that may materially impact on the present and future quality
of the Bank’s credit risk management;

delegate and review lending to the various levels of the Bank;
review and recommend to the Board for approval, the Bank’s credit policies and strategies;
make credit decisions on behalf of the Board within its limits defined by the Bank’s Credit Policy;

review and recommend to the Board for approval the credit and lending policies, frameworks and
procedures of the Bank and review delegated credit authorities for compliance;

review and approve products that have credit and non- credit elements;

approve credits above the limits of the Executive Credit Committee and subject to limits set by the credit
policy and as approved by the Board;

recommend credits above the Board BCC and BRMC limits to the Board for approval;
periodically review the loan portfolio; and

review recommendations and approve subject to set limits write offs, loan restructures, loan/interest write
offs, concessions and waivers in line with approved policies.

BOARD AUDIT COMMITTEE (BAC)

Name Designation Number of Meetings Attendance

A A

4
4
4

The Board Audit Committee is mandated to;

review the integrity of the Bank’s financial reporting and oversee the independence and objectivity of the
external auditor;

review and approve the annual audit plan, internal audit charter and make necessary changes to the plan,

the adoption of which must be subject to the full Board's approval giving due relevance to the Committee’s
recommendation(s);

review the performance of the head of internal audit annually, the overall internal audit function quarterly,

as well as approve the remuneration of staff in the internal audit department, subject to final approval of
the Board;

make recommendations to the full board on the appointment, re-appointment and change of the external
auditor;
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CORPORATE GOVERNANCE REPORT (continued)

BOARD AUDIT COMMITTEE (BAC) (continued)

= approve the remuneration and terms of engagement of the external auditor;

= review the auditor's findings and bring key issues to the attention of the full Board and require management
to report periodically on progress in addressing problems raised by the audits so that the Board can ensure
that the necessary corrective actions are implemented in a timely manner;

= monitor and assess the overall integrity of the financial statements and disclosures on the financial
condition and results of operations of the Bank;

= monitor management’s responsibilities to ensure that an effective system of financial and internal controls
are in place;

= assist the Board in discharging its responsibilities on information technology (IT) as it relates to financial
reporting and the status of the Bank as a going concern; and 1

= monitor and evaluate on a regular basis the qualifications, independence and performance of the external
auditor and the internal audit and control department.

BOARD RISK MANAGEMENT COMMITTEE (BRMC)

Name Designation Number of Meetings Attendance
Cyril Jones Chairman 4 4
Wede Elliott-Brownell Member 4 4
Ebele Ogbue Member 4 4

The Board Risk Management Committee is mandated to;

= approve the annual risk management plan including a fraud risk plan for the Bank and oversee its
implementation and monitor performance;

ensure that risk assessments are performed on a continual basis and that frameworks and methodologies
are in place to increase the probability of anticipating unpredictable risks;

= monitor, review and assess the integrity and adequacy of the overall risk management framework of the
Bank;

= set the Bank's appetite and tolerance for risk and recommend acceptable risk tolerance limits to the Board
for approval;

= review and on a continuous basis update the risk management policies frameworks and procedures of the
Bank subject to the approval of the Board; and

= review the sensitivity of the Bank’s earnings to volatility in equity, credit, treasury and foreign exchange
markets and make recommendations to the Board for approval.

BOARD GOVERNANCE & NOMINATION COMMITTEE (BGNC)

Name Designation Number of Meetings Attendance

Wil Bako Freeman Acting Chairman - -
Axel M. Addy Member - -
Eugene H. Shannon Ad-Hoc Member - -

The Board Governance & Nomination Committee is mandated to;

®  establish procedures for the nomination of directors;
*  advise and recommend to the Board the composition of the Board;

*  approve recruitments, promotions, redeployments and disengagements for Assistant General
Managers and above in line with the approved organization structure of UBA Liberia and manning
levels and the approved annual manpower plan;
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CORPORATE GOVERNANCE REPORT (continued)

BOARD GOVERNANCE & NOMINATION COMMITTEE (BGNC) (continued)

review and evaluate the skills of members of the Board:

discharge the responsibilities of the Board relating to compensation for Executive Directors,
Deputy Managing Directors and the Managing Director/CEO:

advise the Board on corporate governance standards and policies:

review and approve all human resources and governance policies for UBA Liberia;

review and recommend to the Board and Shareholders any changes to the Company regulations;
recommend the organization structure of UBA Liberia to the Board forapproval;

organize Board and Board Committees inductions and trainings; and

evaluate and appraise the performance of the Board and Board Committees and its members
annually.




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF UNITED BANK FOR AFRICA LIBERIA LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of United Bank for Africa Liberia Limited (the “Bank”) as at December 31, 2021, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards and the New Financial Institutions Act of 1999. !

What we have audited

We have audited the financial statements of United Bank for Africa Liberia Limited for the year ended
December 31, 2021.

The financial statements comprise:

the statement of financial position as at December 31, 2021:

the statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended:

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Bank in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) (the Code) issued by the International
Ethics Standards Board for Accountants that are relevant to our audit of the financial statements. We
have fulfilled our other ethical responsibilities in accordance with the Code.

Other information

The directors are responsible for the other information. The other information comprises the
Corporate Information, Report of the Directors, Corporate Governance Report and Branch and ATM
locations but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF UNITED BANK FOR AFRICA LIBERIA LIMITED (continued)

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with International Financial Reporting Standards and with the requirements of the
Business Corporation Act of the Associations Law (amended) 2020 and the New Financial Institutions
Act of 1999, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Bank'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Bank or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Bank'’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors;
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF UNITED BANK FOR AFRICA LIBERIA LIMITED (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

e Conclude on the appropriateness of the directors’ use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Bank’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Bank to cease to continue as a going concemn; and

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with section 21(1)(a) of the New Financial Institutions Act of 1999, we hereby confirm
that:

i) we have obtained all the information and explanations which to the best of our knowledge and
belief were required for the purposes of our audit; and

ii) the Bank’s balance sheet (statement of financial position) and income statement (statement of
comprehensive income) are properly drawn up so as to present a true and fair view of the state of
the Bank’s affairs according to the best of the information and the explanations given to us, and
as shown by the books of the Bank.

nM‘Jid W
ricewaterhouseCoopers

Certified Public Accountants
Monrovia, Liberia
May 25, 2022

.
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United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

STATEMENT OF COMPREHENSIVE INCOME
(All amounts are in thousands of Liberian dollars)

Year ended December 31

Note 2021 2020
Interest income : 5 1,671,105 1,539,277
Interest expense 5 (264,150) (224,326)
Net interest income 1,406,955 1,314,951
Fee and commission income 6 1,005,176 992,956
Fee and commission expense 4 (175,008) (139,077)
Net trading income/(expense) 8 138,707 (5,749)
Other operating income 9 91,997 200
Operating income 2,467,827 2,163,281
Net impairment charge on financial assets 10 (160,560) (223,263)
Personnel expenses 14 (535,169) (543,765)
Depreciation and amortization 12 (106,709) (92,920)
Other operating expenses 13 (504,061) (666,596)
Profit before income tax 1,161,328 636,737
Income tax expense 14 (268,311) (126,073)
Profit for the year 893,017 510,664
Other comprehensive income:
Iltems that may be reclassified subsequently to profit or loss
Exchange difference on translation from US dollars to Liberian
dollars (197,093) (141,300)
Total comprehensive income for the year 695,924 369,364
Basic earnings per share 25 0.791 0.452
Diluted earnings per share 25 0.791 0.452

The notes on pages 15 to 71 are an integral part of these financial statements.

1



United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

STATEMENT OF FINANCIAL POSITION
(All amounts are in thousands of Liberian dollars)

At December 31
Note 2021 2020
Assets
Cash and bank balances 15 13,092,835 11,028,981
Loans and advances to customers 16 3,889,520 4,575,157
Investment securities at amortized cost W 4,655,124 5,286,228
Other assets 18 6,488,283 2,574,824
Deferred tax assets 14 40,915 18,817
Intangible assets 20 1,876 478
Right-of-use assets 21 187,529 200,529
Property and equipment 19 257,970 156,597
Total assets 28,614,052 23,841,611
Liabilities
Deposits from customers 22 23,885,652 20,278,800
Other liabilities 23 611,199 346,994
Current income tax liabilities 14 394,631 160,138
Lease liabilities 21 126,673 155,706
Total liabilities 25,018,155 20,941,638
Equity
Share capital 24 1,128,769 1,128,769
Cumulative translation reserve 24 527,331 724,424
Statutory reserve 24 535,857 312,602
Retained earnings 24 1,403,940 734,178
Total equity 3,595,897 2,899,973
Total equity and liabilities 28,614,052 23,841,611

The notes on pages 15 to 71 are an integral part of these financial statements.

Lo
The financial statements on pages 11 to 71 were approved by the Board of Directors on fP\PﬂIQ?fZOH

and signed on their behalf by:
QT UN ol

Nkechi Arizor
Managing Director

12



United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

STATEMENT OF CHANGES IN EQUITY
(All amounts are in thousands of Liberian dollars)

Year ended December 31, 2021 Share capital fr:rr::llal::;vne E::f:;:;g f’::;‘::‘;’y Total
reserve

At January 1 ‘ 1,128,769 724,424 734,178 312,602 2,899,973

Profit for the year - - 893,017 - 893,017

Other comprehensive income

Foreign currency translation - (197,093) - ) - (197,093)

Total comprehensive income - (197,093) 893,017 - 695,924

Transfer to statutory reserve - - (223,255) 223,255 -

At December 31 1,128,769 527,331 1,403,940 535,857 3,595,897

Year ended December 31, 2020

At January 1 1,128,769 865,724 351,180 184,936 2,530,609

Profit for the year - - 510,664 - 510,664

Other comprehensive income

Foreign currency translation - (141,300) - - (141,300)

Total comprehensive income - (141,300) 510,664 - 369,364

Transfer to statutory reserve - - (127,666) 127,666 -

At December 31 1,128,769 724,424 734,178 312,602 2,899,973

The notes on pages 15 to 71 are an integral part of these financial statements.
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United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

STATEMENT OF CASH FLOWS
(All amounts are in thousands of Liberian dollars)

Note Year ended December 31
2021 2020

Cash flows from operating activities
Profit before income tax 1,161,328 636,737
Adjustments for:
Depreciation and amortization 12 106,709 92,920
Interest expense on lease liabilities 21 11,584 13,373
Exchange gain on lease liabilities 21 (29,174) (23,710)
Changes in:
Loans and advances to customers 685,637 301,811
Other assets (3,913,459) (706,691)
Deposits from customers 3,606,852 4,111,679
Other liabilities 264,205 (967,252)
Income tax paid 14 (55,916) (93,365)
Net cash generated from operating activities 1,837,766 3,365,502
Cash flows from investing activities
Purchase of property and equipment 19 (47,823) (9,192)
Proceeds/(purchase) of investment securities maturing over 91
days 177,272 (3,160,991)
Purchase of intangible assets 20 (198) (478)
Net cash inflow/(outflow) from investing activities 129,251 (3,170,661)
Cash flows from financing activities
Payments of lease liabilities 21 (47,167) (52,441)
Net cash outflow from financing activities (47,167) (52,441)
Net increase in cash and cash equivalents 1,919,850 142,400
Effect of exchange rate fluctuations on cash and cash equivalents (309,828) (141,300)
Cash and cash equivalents at January 1 15 13,154,218 13,153,118
Cash and cash equivalents at December 31 15 14,764,240 13,154,218

14

The notes on pages 15 to 71 are an integral part of these financial statements.



United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

NOTES
Reporting entity

United Bank for Africa (UBA) Liberia Limited (“the Bank”) is a limited liability company domiciled in Liberia. The
address of the Bank's registered office is P. O. Box 4523, Broad & Nelson Streets, Monrovia. The Bank is a
subsidiary of United Bank for Africa (Plc). The Bank operates with a universal Banking license that allows it to
undertake corporate, commercial and consumer banking.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of the financial statements are set out below. These
accounting policies have been consistently applied to all periods presented in these financial statements.

2.1 Basis of preparation and adoption of IFRS 1

The financial statements of the Bank have been prepared in accordance with International Financial Reporting
Standards (IFRS) and with the requirements of the New Financial Institutions Act (1999) and the Business
Corporation Act of the Associations Law (amended) 2020. These financial statements have been prepared
under the historical cost convention unless otherwise stated.

(a) Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The Bank’s functional currency is the United
States Dollars while the presentation currency is the Liberian Dollars. All amounts have been rounded to the
nearest thousands, except where otherwise indicated.

(b) Basis of measurement

These financial statements have been prepared on the historical cost basis except as disclosed in the
accounting policies.

(c) Use of estimates and judgments

The preparation of the financial statements requires the directors to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgments about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the period in which the estimate is revised and in any future periods affected. These
estimates have been disclosed in note 4 to these financial statements.

15



United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

NOTES (continued)
Summary of significant accounting policies (continued)
2.2 Changes in accounting policies and disclosures

2.2.1 New and amended standards and interpretations adopted by the Bank
COVID-19-related Rent Concessions — Amendments to IFRS 16

As a result of the COVID-19 pandemic, rent concessions have been granted to lessees. Such concessions
might take a variety of forms, including payment holidays and deferral of lease payments. In May 2021, the
IASB made an amendment to IFRS 16 Leases which provides lessees with an option to treat qualifying rent
concessions in the same way as they would if they were not lease modifications. In many cases, this will result
in accounting for the concessions as variable lease payments in the period in which they are granted.

Entities applying the practical expedients must disclose this fact, whether the expedient has been applied to all
qualifying rent concessions or, if not, information about the nature of the contracts to which it has been applied,
as well as the amount recognized in profit or loss arising from the rent concessions.

The amendments did not have any material impact on the results or financial position of the Bank for the year
ended December 31, 2021 because there were no COVID-19 related rent concessions.

Interest rate benchmark reform — Phase 2

In August 2020, the IASB made amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 to address the
issues that arise during the reform of an interest rate benchmark, including the replacement of one benchmark
with an alternative one.

The Phase 2 amendments provide the following reliefs:

When changing the basis for determining contractual cash flows for financial assets and liabilities (including
lease liabilities), the reliefs have the effect that the changes, that are necessary as a direct consequence of
IBOR reform and which are considered economically equivalent, will not result in an immediate gain or loss
in the income statement.

The hedge accounting reliefs will allow most IAS 39 or IFRS 9 hedge relationships that are directly affected
by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

Affected entities need to disclose information about the nature and extent of risks arising from IBOR reform
to which the entity is exposed, how the entity manages those risks, and the entity’s progress in completing
the transition to alternative benchmark rates and how it is managing that transition.

Given the pervasive nature of IBOR-based contracts, the reliefs could affect companies in all industries.
The IBOR reform did not have any impact on the Bank as the Bank has no instruments linked to IBOR.
2.2.2 New and amended standards not yet adopted by the Bank

The following standards have been issued or amended by the IASB but are yet to become effective for annual
periods beginning on or after January 1, 2021.

The Bank has not applied the following new or amended standards in preparing these financial statements
as it plans to adopt these standards at their respective effective dates. Commentaries on these new
standards/amendments are provided below.

Property, Plant and Equipment — Amendments to IAS 16

The IASB issued amendment to IAS 16 — Property, Plant and Equipment which is effective for annual
reporting periods beginning on or after 1 January 2022. The amendment prohibits the deduction from the
cost to an item of property, plant and equipment proceeds from the sale of items produced while bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

16



United Bank for Africa Liberia Limited

Financial statements
For the year ended December 31, 2021

NOTES (continued)

2, Summary of significant accounting policies (continued)
2.2 Changes in accounting policies and disclosures (continued)
2.2.2 New and amended standards not yet adopted by the Bank (continued)
Property, Plant and Equipment - Amendments to IAS 16 (continued)

Instead, an entity should recognize the sale proceeds and related production cost of those items in profit or
loss. The amendment is not expected to have any impact on the Bank.

Provisions, Contingent liabilities and Contingent assets - Amendments to |AS 37

The IASB published amendment to IAS 37 — Provisions, Contingent liabilities and Contingent assets in May
2020. The amendment which is effective for annual reporting periods beginning on or after 1 January 2022
specifies the costs an entity needs to include when assessing whether a contract is onerous.

The amendment clarifies that the costs that relate to a contract comprise both incremental costs of fulfilling
the contract and an allocation of other direct costs related to the contract activities. The amendment is not
expected to have any material impact on the Bank.

Insurance Contracts — Amendments to IFRS 17

The IASB issued IFRS 17 in May 2017 and applies to annual reporting periods beginning on or after 1 January
2023. The new IFRS 17 standard establishes the principles for the recognition, measurement, presentation
and disclosure of insurance contracts within the scope of the Standard.

The objective of IFRS 17 is to ensure an entity provides relevant information that faithfully represents those
contracts. This information gives a basis for users of financial statements to assess the effect that insurance
contracts have on the entity’s financial position, financial performance and cash flows.

This standard does not impact the Bank in any way as it does not engage in insurance business.

Amendment to IAS 1 — Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendment to IAS 1 to specify the requirements for classifying liabilities
as current or non-current. The amendments are effective for annual reporting periods beginning on or after
1 January 2023 and must be applied retrospectively. The amendment clarify:

e What is meant by a right to defer settlement;
e That a right to defer must exist at the end of the reporting period,;
e That classification is unaffected by the likelihood that an entity will exercise its deferral right; and

e Thatonly if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification.

The Board also added two new paragraphs (Paragraph 76A and 76B) to IAS1 to clarify what is meant by
“settlement” of a liability. The Board concluded that it was important to link the settlement of the liability with
the outflow of resources of the entity.

The amendment is not expected to have any material impact on the Bank.
IAS 8 - Definition of Accounting Estimates

The amended standard clarifies that the effects on an accounting estimate of a change in an input or a change
in a measurement technique are changes in accounting estimates if they do not result from the correction of
prior period errors. The previous definition of a change in accounting estimate specified that changes in
accounting estimates may result from new information or new developments. Therefore, such changes are
not corrections of errors. This aspect of the definition was retained by the Board. The amendment is not
expected to have any material impact on the Bank.
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NOTES (continued)

Summary of significant accounting policies (continued)

2.2 Changes in accounting policies and disclosures (continued)

2.2.2 New and amended standards not yet adopted by the Bank (continued)
Annual Improvements to IFRS Standards 2018 - 2020

The following improvements were finalised in May 2020:

IFRS 9 Financial Instruments - clarifies which fees should be included in the 10% test for derecognition of
financial liabilities.

IFRS 16 Leases — amendment of illustrative example 13 to remove the illustration of payments from the lessor
relating to leasehold improvements, to remove any confusion about the treatment of lease incentives.

IFRS 1 First-time Adoption of International Financial Reporting Standards — allows entities that have measured
their assets and liabilities at carrying amounts recorded in their parent's books to also measure any cumulative
translation differences using the amounts reported by the parent. This amendment will also apply to associates
and joint ventures that have taken the same IFRS 1 exemption.

IAS 41 Agriculture — removal of the requirement for entities to exclude cash flows for taxation when measuring
fair value under IAS 41. This amendment is intended to align with the requirement in the standard to discount
cash flows on a post-tax basis.

These amendments and clarifications are effective for reporting periods beginning on or after 1 January 2022.

IAS 12 - Deferred Tax related to Assets and Liabilities arising from a Single Transaction

The amendments clarify that where payments that settle a liability are deductible for tax purposes, it is a
matter of judgment (having considered the applicable tax law) whether such deductions are attributable for
tax purposes to the liability recognized in the financial statements (and interest expense) or to the related
asset component (and interest expense). This judgment is important in determining whether any temporary
differences exist on initial recognition of the asset and liability.

Under the amendments, the initial recognition exception does not apply to transactions that, on initial
recognition, give rise to equal taxable and deductible temporary differences. It only applies if the recognition
of a lease asset and lease liability (or decommissioning liability and decommissioning asset component) give
rise to taxable and deductible temporary differences that are not equal.

Nevertheless, it is possible that the resulting deferred tax assets and liabilities are not equal (e.g., if the entity
is unable to benefit from the tax deductions or if different tax rates apply to the taxable and deductible
temporary differences). In such cases, which the Board expects to occur infrequently, an entity would need
to account for the difference between the deferred tax asset and liability in profit or loss.

The amendment is not expected to have any material impact on the Bank.
2.3 Foreign currency translation
Functional and presentation currency

Foreign currency transactions that require settlement, in a foreign currency are translated into the functional
currency using the exchange rates prevailing at the dates of the transactions. Monetary items denominated in
foreign currency are translated using the closing rate as at the reporting date. Non-monetary items measured
at historical cost denominated in a foreign currency are translated with the exchange rate as at the date of initial
recognition. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions
and from the translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement.
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NOTES (continued)

2, Summary of significant accounting policies (continued)

2.3 Foreign currency translation (continued)

As the Bank’s functional currency is different from its presentation currency, the results and financial position
are translated into the presentation currency as follows:

*  assets and liabilities are translated at the closing rate at the reporting date;

* income and expenses are translated at average exchange rates; and

*  resulting exchange differences on non-monetary assets and liabilities are recognized in other
comprehensive income.

2.4 Interest income and interest expense
Interest income and expenses are recognized in the statement of comprehensive income for all interest-bearing
instruments on an accrual basis using the effective interest rate method.

The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts
through the expected life of the financial asset or liability (or, which appropriate, a shorter period) to the carrying
amount of the financial asset or liability.

The calculation of the effective interest rate includes all fees and interest paid or received transaction costs,
and discounts or premiums that are an integral part of the effective interest rate. Transaction costs are
incremental costs directly attributable to the acquisition, issue or disposal of a financial assets or liabilities.

Interest income and expenses include interest on financial assets and liabilities at amortized cost on an effective
interest rate basis. Interest income and expense on all trading assets and liabilities are considered to be
incidental to the Bank’s trading operations and are presented together with all other changes in the fair value
of trading assets and liabilities in net trading income/(expense).

2.5 Fees and commissions

Fees and commissions income and expenses that are integral to the effective interest rate on a financial asset
or liability are included in the measurement of the effective interest rate. Fees and commissions include but are
not limited to;

e Trade finance and other fees relate to income on import and export finance transactions, and other similar
import and export finance transactions. Trade finance and other fees also include issuance of letters of
credit, guarantees and other transactions not included in the other categories.

* Account servicing fees relate to income earned on current account services and related services.
Commission on remittances relates to fees earned on activities of the Bank relating to outward and inward
remittance service charges on current accounts, and other earnings on similar commission related
transactions.

* Loan related fees and commission relate to establishment fees earned on loans and advances other than
interest income.

Fees and commissions income, including account servicing fees, investment management fees, sales
commissions, placement fees and syndication fees, are recognized as the related services are performed. Fees
and commission expense relate mainly to transaction and service fees, processing fees, which are expensed
as the services are received.
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2. Summary of significant accounting policies (continued)

2.6 Net trading income / expense

Net trading income/expense comprises trading gains and losses related to foreign exchange purchases and
sale on behalf of customers. Interest income and expense on all trading assets and liabilities are considered to
be incidental to the Bank’s trading operations and are presented together with all other changes in the fair value
of trading assets and liabilities in net trading income/(expense).

2.7 Income tax expense

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the income
statement except to the extent that it relates to items recognized directly in equity, in which case it is recognized
in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to the payable in respect of previous
years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognized for temporary differences arising on the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable
profit. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws enacted or substantively enacted by the reporting date.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilized. Deferred tax assets are reviewed at each reporting date, and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax is presented as a non-current asset/liability of the statement of financial position and the deferred
tax charge/credit is recognized in the income statement except to the extent that it relates to items recognized
directly in equity.

2.8 Financial assets and liabilities
a) Initial recognition and subsequent measurement of financial assets

Financial instruments are recognized initially when the Bank becomes a party to the contractual provisions of
the instrument. Financial instruments carried at fair value through profit or loss are initially recognized at fair
value with transaction costs, which are directly attributable to the acquisition or issue of the financial
instruments, being recognized immediately through profit or loss. Financial instruments that are not carried at
fair value through profit or loss are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue of the financial instruments. Financial instruments are recognized or de-
recognized on the date the Bank commits to purchase or sell the instrument (trade day accounting).

i. Regular-way purchases and sales of financial assets are recognized on the trade date. Financial assets,
which include both debt and equity securities are measured at initial recognition at fair value, and are
classified and subsequently measured at fair value through profit or loss (FVTPL), fair value through other
comprehensive income (FVOCI) or amortized cost. Subsequent classification and measurement for debt
securities is based on the business model for managing the financial instruments and the contractual cash
flow characteristics of the instruments.

ii. Debt instruments are measured at amortized cost if both of the following conditions are met and the asset
is not designated as FVTPL:

e the asset is held within a business model that is Hold-to-Collect (HTC); and
e the contractual terms of the instrument give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding (SPPI).
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Summary of significant accounting policies (continued)

2.8 Financial assets and liabilities (continued)

a) Initial recognition and subsequent measurement of financial assets (continued)

Debt instruments are measured at FVOCI if both of the following conditions are met and the asset is not
designated as FVTPL:

e the asset is held within a business model that is Hold-to-Collect-and-Sell (HTC&S); and
e the contractual terms of the instrument give rise, on specified dates, to cash flows that are SPPI.

All other debt instruments are measured at FVTPL. The Bank has irrevocably elected to measure equity
instruments at FVOCI as no equity instrument is held for trading purposes. At December 31, 2021, the Bank
held all of its debt financial assets at amortized cost.

Business model assessment

The Bank determines the business models at the level that best reflects how portfolios of financial assets are
managed to achieve the Bank's business objectives. Judgment is used in determining the business models,
which is supported by relevant, objective evidence including:

e How the economic activities of our businesses generate benefits, for example through trading revenue,
enhancing yields or other costs and how such economic activities are evaluated and reported to key
management personnel;

= The significant risks affecting the performance of the Bank’s business, for example, market risk, credit risk,
or other risks and the activities undertaken to manage those risks; and

e Historical and future expectations of sales of the loans or securities portfolios managed as part of a
business model.

The Bank's business models fall into three categories, which are indicative of the key strategies used to
generate returns:

*  Hold-to-Collect (HTC): The objective of this business model is to hold financial assets to collect contractual
principal and interest cash flows. Sales are incidental to this objective and are expected to be insignificant
or infrequent.

e  Hold-to-Collect-and-Sell (HTC&S): Both collecting contractual cash flows and sales are integral to
achieving the objective of the business model.

e  Other fair value business models: These business models are neither HTC nor HTC&S, and primarily
represent business models where assets are held-for-trading or managed on a fair value basis.

Instruments held within the HTC or HTC&S business models are assessed to determine if their contractual
cash flows are comprised of solely payments of principal and interest (SPPI). SPPI payments are those which
would typically be expected from basic lending arrangements. Principal amounts include par repayments from
lending and financing arrangements, and interest primarily relates to basic lending returns, including
compensation for credit risk and the time value of money associated with the principal amount outstanding over
a period of time. Interest can also include other basic lending risks and costs (for example, liquidity risk,
servicing or administrative costs) associated with holding the financial asset for a period of time, and a profit
margin.

Where the contractual terms introduce exposure to risk or variability of cash flows that are inconsistent with a
basic lending arrangement, the related financial asset is classified and measured at FVTPL.

Fair value option

A financial instrument with a reliably measurable fair value can be designated as FVTPL (the fair value option)
on its initial recognition even if the financial instrument was not acquired or incurred principally for the purpose
of selling or repurchasing.
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Summary of significant accounting policies (continued)

2.8 Financial assets and liabilities (continued)

a) Initial recognition and subsequent measurement of financial assets (continued)
Fair value option (continued)

The fair value option can be used for financial assets if it eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise from measuring assets or liabilities, or recognizing related
gains and losses on a different basis (an “accounting mismatch”). The fair value option can be elected for
financial liabilities if the election eliminates an accounting mismatch.

Financial assets designated as FVTPL are recorded at fair value and any unrealized gains or losses arising
due to changes in fair value are included in income/(expense) in the income statement.

Financial assets are reclassified when and only when the business model for managing those assets changes.
The reclassification takes place from the start of the first reporting period following the change. Such changes
are expected to be very infrequent, and none occurred during the period.

b) Financial liabilities

The Bank recognizes financial liabilities when it first becomes a party to the contractual rights and obligations
in relevant contracts.

Financial liabilities are either classified as financial liabilities at amortized cost or financial liabilities at FVTPL.
The Bank classifies its financial liabilities as measured at amortized cost, except for:

Financial liabilities at FVTPL: this classification is applied to derivatives, financial liabilities held for trading (e.g.
short positions in the trading booking) and other financial liabilities designated as such at initial recognition. A
financial liability is classified as held for trading if it is a part of a portfolio of specific financial instruments that
are managed together and for which there is evidence of a recent actual pattern of short-term profit-taking.

Gains or losses from financial liabilities designated at fair value through profit or loss are presented partially in
other comprehensive income (the amount of change in the fair value of the financial liability that is attributable
to changes in the Bank’s own credit risk, which is determined as the amount that is not attributable to changes
in market conditions that give rise to market risk) and partially profit or loss (the remaining amount of change in
the fair value of the liability). This is unless such a presentation would create, or enlarge, an accounting
mismatch, in which case the gains and losses attributable to changes in the Bank's credit risk are also presented
in profit or loss,

To make that determination, the Bank assesses whether to expect that the effects of changes in the liability's
credit risk will be offset in profit or loss by a change in the fair value of another financial instrument measured
at FVTPL. Such an expectation is based on an economic relationship between the characteristics of the liability
and the characteristics of the other financial instrument. The determination is made at initial recognition and is
not reassessed. To determine the fair value adjustments on debt instruments designated at FVTPL, the Bank
calculates the present value of the instruments based on the contractual cash flows over the term of the
arrangement by using our effective funding rate at the beginning and end of the period.
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2. Summary of significant accounting policies (continued)
2.8 Financial assets and liabilities (continued)
b) Financial liabilities (continued)

Financial liabilities that are not classified at fair value through profit or loss are measured at amortized cost
using the effective interest rate method. Financial liabilities measured at amortized cost are deposits from banks
or customers and other financial liabilities.

(c) Modifications of financial assets

The credit risk of a financial asset will not necessarily decrease merely as a result of a modification of the
contractual cash flows. If the contractual cash flows on a financial asset have been renegotiated or modified
and the financial asset was not de-recognized, the Bank assesses whether there has been a significant increase
in the credit risk of the financial asset by comparing:

« the risk of a default occurring at the reporting date (based on the modified contractual terms); and
¢ the risk of a default occurring at initial recognition (based on the original, unmadified contractual terms).

A modification will however lead to de-recognition of existing loan and recognition of a new loan i.e. substantial
modification if the discounted present value of the cash flows under the new terms, including any fees received
net of any fees paid and discounted using the original effective interest rate, is at least ten per cent different
from the discounted present value of the remaining cash flows of the original financial asset.

The following will be applicable to modified financial assets:

¢ the modification of a distressed asset is treated as an originated credit-impaired asset requiring recognition
of lifetime ECL after modification.

e the cumulative changes in lifetime expected credit losses since initial recognition is recognized as a loss
allowance for purchase or originated credit-impaired financial asset at the reporting date.

o the general impairment model does not apply to purchased or originated credit-impaired assets.

The following situations (qualitative) may however, not lead to a de-recognition of the loan:

Change in financial asset's tenor (increase or decrease).

Change in installment amount to higher or lower amount.

Change in the annuity repayment pattern, for example, from monthly to quarterly, half-yearly or yearly.
Change in the applicable financial asset fee.

Modification gain or loss is included as part of allowance for credit loss for each financial asset.
(d) De-recognition of financial instruments

Financial assets, or a portion thereof, are derecognized when the contractual rights to receive the cash flows
from the assets have expired, or when they have been transferred and either (i) the Bank transfers substantially
all the risks and rewards of ownership, or (ii) the Bank neither transfers nor retains substantially all the risks
and rewards of ownership and the Bank has not retained control.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognized) and the sum of (i) the consideration received
(including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that had
been recognized in Other Comprehensive Income is recognized in profit or loss. Any interest in transferred
financial assets that qualify for derecognition that is created or retained by the Bank is recognized as a separate
asset or liability.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
de-recognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in profit or loss.
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Summary of significant accounting policies (continued)
2.8 Financial assets and liabilities (continued)
e) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a currently legally enforceable right to offset the recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in event of
default, insolvency or bankruptcy of the company or the counterparty.

Income and expenses are presented on a net basis only when permitted under IFRS or for gains and losses
arising from a group of similar transactions such as in the Bank’s trading activity.

(%

f) Impairment of financial assets

In line with IFRS 9, the Bank assesses the under listed financial instruments for impairment using Expected
Credit Loss (ECL) approach:

e Financial assets at amortized cost;

e Debt securities classified as at FVOCI;

e Off-balance sheet loan commitments; and
e Financial guarantee contracts.

Equity instruments and financial assets measured at FVTPL are not subjected to impairment under the
standard. Refer to note 3.3 for details of the Bank's impairment approach.

g) Financial guarantees

Financial guarantees are contracts that require the Bank to make specified payments to reimburse the holders

" for losses incurred because specified debtors fail to make payments when due, in accordance with the terms

of a debt instrument.

All financial guarantee liabilities are disclosed by way of notes in the financial statements and are only included
in other liabilities if the liability has crystallized or becomes probable that it will crystallize.

29 Loans

Loans are debt instruments recognized initially at fair value and are subsequently measured in accordance with
the classification of financial assets policy provided above. Loans are carried at amortized cost using the
effective interest method, which represents the gross carrying amount less allowance for credit losses.

Interest on loans is recognized in interest income using the effective interest method. The estimated future cash
flows used in this calculation include those determined by the contractual term of the asset and all fees that are

considered to be integral to the effective interest rate. Also included in this amount are transaction costs and
all other premiums or discounts.

Fees that relate to activities such as originating, restructuring or renegotiating loans are deferred and
recognized as fee income over the expected term of such loans using the effective interest method. Where
there is a reasonable expectation that a loan will be originated, commitment and standby fees are also
recognized as fee income over the expected term of the resulting loans using the effective interest method.
Otherwise, such fees are recorded as other liabilities and amortized into profit of loss over the commitment or
standby period.
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Summary of significant accounting policies (continued)
2.10 Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, balances with other banks, unrestricted balances
held with the Central Bank of Liberia and highly liquid financial assets with original maturities of less than three
months, which are subject to. insignificant risk of changes in their values and are used by the Bank in the
management of its short-term commitments.

2.11 Property and equipment
Recognition and measurement

Items of property and equipment are carried at cost less accumulated depreciation and impairment losses. Cost
includes expenditures that are directly attributable to the acquisition of the asset. When parts of an item of
property and equipment have different useful lives, they are accounted for as separate items (major
components) of property and equipment.

Subsequent costs

The cost of replacing part of an item of property and equipment is recognized in the carrying amount of the item
if it is probable that the future economic benefits embodied within the part will flow to the Bank and its cost can
be measured reliably. The costs of the day-to-day servicing of property and equipment are recognized in profit
or loss as incurred. '

Depreciation

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part
of an item of property and equipment since this most closely reflects the expected pattern of consumption of
the future economic benefits embodied in the asset. Leasehold improvement are depreciated over the shorter
of the lease term and their useful lives. Depreciation begins when an asset is available for use and ceases at
the earlier of the date that the asset is de-recognized or classified as held for sale in accordance with IFRS &
Non-current Assets Held for Sale and Discontinued Operations.

The estimated useful lives for the current and corresponding periods are as follows:

Leasehold improvement Leased terms on a straight-line basis
Motor vehicles 20%
Equipment and furniture 20%

Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted if
appropriate. Changes in the expected useful life are accounted for by changing the amortization period or
methodology, as appropriate, and treated as changes in accounting estimates.

De-recognition

An item of property and equipment is derecognized on disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or loss
in the year the asset is derecognized.

Capital work in progress

Property and equipment under construction is stated at initial cost and depreciated from the date the asset is

made available for use over its estimated useful life. Assets are transferred from capital work in progress to
an appropriate category of property and equipment when commissioned and ready for its intended use.
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Summary of significant accounting policies (continued)
2.12 Intangible assets

Software acquired by the Bank is stated at cost less accumulated amortization and accumulated impairment
losses. Expenditure on internally developed software is recognized as an asset when the Bank is able to
demonstrate its intention and ability to complete the development and use the software in a manner that will
generate future economic benefits, and can reliably measure the costs to complete the development. The
capitalized costs of internally developed software include all costs directly attributable to developing the
software, and are amortized over its useful life. Internally developed software is stated at capitalized cost less
accumulated amortization and impairment.

Subsequent expenditure on software assets is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.,

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful life not exceeding
five years, from the date that it is available for use. The amortization period and the amortization method for an
intangible asset with a finite useful life are reviewed at each reporting date. Changes in the expected useful life,
or the expected pattern of consumption of future economic benefits embodied in the asset, are accounted for
by changing the amortization period or methodology, as appropriate, which are then treated as changes in
accounting estimates.

2.13 Impairment of non-financial assets

The carrying amounts of the Bank’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated. An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates
cash flows that largely are independent from other assets and groups. Impairment losses are recognized in
profit or loss. Impairment losses recognized in respect of cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the other
assets in the unit on a pro rata basis.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized.

2.14 Deposits

Deposits are initially measured at fair value, plus transaction costs, and subsequently measured at their
amortized cost using the effective interest method.

2.15 Provisions

A provision is recognized if, as a result of a past event, the Bank has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and, where appropriate, the risks specific to
the liability.

A provision for restructuring is recognized when the Bank has approved a detailed and formal restructuring
plan, and the restructuring either has commenced or has been announced publicly. Future operating costs are
not provided far.
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Summary of significant accounting policies (continued)
2.15 Provisions (continued)

A provision for onerous contracts is recognized when the expected benefits to be derived by the Bank are lower
than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with
the contract. Before a provision is established, the Bank recognizes any impairment loss on the assets
associated with that contract.

2.16 Employee benefits

Short-term benefits
Short-term employee benefit obligations are measured on an undiscounted basis and expensed as the related
services are provided.

A provision is recognized for the amount expected to be paid under short term cash bonus or profit sharing
plans if the Bank has a present legal and constructive obligation to pay this amount as a result of past service
provided by the employee, and the obligation can be reliably estimated.

Defined contribution plans

The Bank pays contributions to the National Social Security and Welfare Corporation (NASSCORP) on a
mandatory basis. The Bank has no further payment obligations once the contributions have been paid. The
contributions are recognized as employee benefit expense when they are due. Prepaid contributions are
recognized as assets to the extent that a cash refund or a reduction in the future payments is available.

Termination benefits

Termination benefits are payable when employment is terminated by the Bank before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The Bank
recognizes termination benefits when it is demonstrably committed to either: terminating the employment of
current employees according to a detailed formal plan without possibility of withdrawal; or providing termination
benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling due more than twelve
months after the balance sheet date are discounted to present value.

Provident fund

The Bank also operates a provident fund scheme (Staff Investment Fund Account — SIFA), which by its nature
is a defined contribution scheme to which it contributes 2% of employees basic salary in addition to the 2%
contribution made by the employees themselves. The provident fund is administered by the Trustees to the
fund under the rules of the fund. Employees receive their contributed benefits plus a portion or all of
management’s contribution (based on the length of time they stay with the Bank) when they leave the services

of the Bank.

2.17 Share capital and reserves

Ordinary shares

Ordinary shares are classified as ‘share capital’ in equity.

Share issue costs

Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial
measurement of the equity instrument.

Dividend on the Bank’s ordinary shares

Dividends on the Bank's ordinary shares are recognised in equity when approved by the Bank's Board of
Directors.
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Summary of significant accounting policies (continued)
2.18 Earnings per share

The Bank presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted average
number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or
loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for
the effects of all dilutive potential ordinary shares.

2.19 Leases

The Bank leases various offices, branches and other premises under non-cancellable lease arrangements. The
lease typically run for a period of up to five years with an option to renew the lease after that date.

Contracts may contain both lease and non-lease components. The Bank allocates the consideration in the
contract to the lease and non-lease components based on their relative stand-alone prices. However, for leases
of real estate for which the Bank is a lessee, it has elected not to separate lease and non-lease components
and instead accounts for these as a single lease component.

Leases are recognized as a right-of-use asset and a corresponding lease liability at the date at which the leased
asset is available for use by the Bank.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

. fixed payments (including in-substance fixed payments), less any lease incentives receivable;

. variable lease payment that are based on a rate, initially measured as at the commencement date;

. amounts expected to be payable by the Bank under residual value guarantees;

. the exercise price of a purchase option if the Bank is reasonably certain to exercise that option; and

. payments of penalties for terminating the lease, if the lease term reflects the Bank exercising that
option.

Lease payments to be made under reasonably certain extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Bank, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions. To determine the incremental borrowing rate, the Bank:

. where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received, and

. makes adjustments specific to the lease, eg term, country, currency and security.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. The finance cost is presented as a financing activity in the statement of cash flows.

Right-of-use assets are measured at cost comprising the following:

. the amount of the initial measurement of lease liability

. any lease payments made at or before the commencement date less any lease incentives received
. any initial direct costs, and

. restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the Bank is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset's useful life. Right-of-use buildings held by the Bank under IFRS 16 are
not revalued.
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Summary of significant accounting policies (continued)

2.19 Leases (continued)

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are
recognized on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease
term of 12 months or less without a purchase option. Low-value assets comprise IT equipment and office
stationery. ‘

Extension and termination options are included in a number of property and equipment leases across the Bank.
These are used to maximize operational flexibility in terms of managing the assets used in the Bank's
operations. The majority of extension and termination options held are exercisable only by the Bank and not by
the respective lessor.

Financial risk management
3.1 Introduction and overview

The Bank’s business involves taking on risk in a targeted manner and managing the consequences
professionally. The core functions of the Bank’s risk management are to identify all key risks for the Bank,
measure these risks, manage the risk positions and determine capital allocations. The Bank regularly reviews
its risk management policies and systems to reflect changes in market, products and best market practice.

The Bank’s aim is to achieve an appropriate balance between risk and return and minimize potential adverse
effects on the Bank’s financial performance. The Bank defines risk as the possibility of losses or profits forgone,
which may be caused by internal or external factors.

The Bank has exposure to the following forms of risk from its use of financial instruments:

. Credit risk
° Liquidity risk
@ Market risk

This note presents information about the Bank's exposure to each of the risks above, the Bank’s objectives,
policies and processes for measuring and managing risk, and the Bank’s management of capital.

3.2 Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Bank's risk
management framework.

The Board of Directors is responsible for articulating the risk management policies of the Bank to enable
informed decision making and approval, and establish/maintain an appropriate environment for risk
management in the Bank. All UBA employees involved in the creation and management of risk exposures are
required to comply at all times with the risk management policies and procedures as approved. Compliance is
monitored on an on-going basis by the Bank’s Internal Audit Unit.

The Bank’s risk management policies are established to identify and analyze the risks faced by the Bank, to set
appropriate risk limits and controls, and to monitor risks and adherence to market conditions, products and
services offered.

3.3 Creditrisk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty fails to meet its contractual
obligations, and arises principally from the Bank’s loans and advances to customers, bank balances, other
receivables and investment securities. For risk management reporting purposes, the Bank considers and
consolidates all elements of credit risk exposures (such as individual obligor default risk, country and sector
risk).

The Board of Directors has delegated responsibility for the management of credit risk to its Board Credit
Committee and Management Credit Committee.
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Financial risk management (continued)
3.3 Credit risk (continued)

3.3.1 Management of credit risk

The Board Credit committee under delegated authority is responsible for the following:

¢ facilitating the effective rhanagement of credit risk by the Bank;

e approving credit risk management policies, underwriting guidelines and standard proposals on the
recommendation of the Management Credit Committee;

e  approving definition of risk and return preferences and target risk portfolio;

e approving the Bank’s credit rating methodology and ensure its proper implementation;

e approving credit appetite and portfolio strategy; .
e approving lending decisions and limit setting;

e approving new credit products and processes;

e approving assignment of credit approval authority on the recommendation of the Management Credit
Committee;

e approving credit facility requests and proposals within limits defined by UBA Bank Plc's credit authorities;
e recommending credit facility requests above stipulated limit to the Board;

e reviewing credit risk reports on a periodic basis;

e approving credit exceptions in line with Board approval; and

e making recommendations to the Board on credit policy and strategy where appropriate.

The Management Credit Committee is responsible for managing credit risks in the Bank. The members of the
Committee include all group heads and Head of Credit Risk. This Committee is responsible for the following:

e reviewing credit policy recommendations for Board approval;

e approving individual credit exposure in line with its approval limits;

e agreeing on portfolio plan/strategy for the Bank;

e reviewing monthly credit risk reports and remedial action plan; and

e coordinating the Bank’s response to material events that may have an impact on the credit portfolio.

The Bank is required to implement credit policies and procedures, with credit approval authorities delegated
from the Board Credit Committee.

3.3.2 Allowance for credit losses

An allowance for credit losses (“ACL”) is established for all financial assets, except for financial assets classified
or designated as FVTPL and equity securities, which are not subject to impairment assessment. Assets subject
to impairment assessment include loans, overdraft, debt securities, bank balances, other receivables etc. These
are carried at amortized cost and presented net of ACL on the statement of financial position.

ACL on loans, investment securities and other receivables is presented in the income statement as under “net
impairment charges on financial assets”.

Off-balance sheet items subject to impairment assessment include financial guarantees and undrawn loan
commitments. For all other off-balance sheet products subject to impairment assessment, ACL is separately
calculated and included in other liabilities as provisions.

The Credit Conversion Factor (‘CCF") is used to determine the credit exposure equivalent of the off balance
sheet exposure including the open or undrawn limits. The undrawn portion of the approved limit that would have
been drawn at the time of default are converted to exposure at default (“EAD”). This is in addition to the other
off-balance sheet exposures like bonds and guarantees, letters of credit etc.
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Financial risk management (continued)

3.3 Credit risk (continued)

3.3.2 Allowance for credit losses (continued)

In determining the CCF, the Bank considers the behavioral cash flows, collateral type and the collateral value
securing the facility, time to discover and prevent further drawing during the time of increased credit risk, time
lag to convert the collateral to cash, the recovery strategy and cost are also considered. CCF is applied on the
off-balance sheets exposures to determine the EAD and then subsequently the expected credit loss (“ECL").

The ACL is measured at each reporting date according to a three-stage expected credit loss impairment model
which is based on changes in credit risk of financial assets since initial recognition.

Stage 1(Performing financial assets): From initial recognition of a financial asset to the reporting date, where
the asset has not experienced a significant increase in credit risk relative to its initial recognition, a loss
allowance is recognized equal to the credit losses expected to result from defaults occurring over the 12 months
following the reporting date. Interest income is calculated on the gross carrying amount of these financial assets.

Stage 2 (Underperforming financial assets): Following a significant increase in credit risk relative to the initial
recognition of the financial asset, a loss allowance is recognized equal to the credit losses expected over the
remaining lifetime of the asset. Interest income is calculated on the gross carrying amount of those financial
assets.

Stage 3 (Impaired financial assets): When a financial asset is considered to be credit-impaired, a loss allowance
is recognized equal to credit losses expected over the remaining lifetime of the asset. The Stage 3 expected
credit loss impairment model is based on changes in credit quality since initial recognition. Interest revenue is
calculated based on the carrying amount of the asset, net of the loss allowance, rather than on its gross carrying
amount,

The ACL is a discounted probability-weighted estimate of the cash shortfalls expected to result from defaults
over the relevant time horizon. For loan commitments, credit loss estimates consider the portion of the
commitment that is expected to be drawn over the relevant time period. For financial guarantees, credit loss
estimates are based an the expected payments required under the guarantee contract.

Increases or decreases in the required ACL attributable to purchases and new originations, de-recognitions or
maturities, and re-measurements due to changes in loss expectations or stage migrations are recorded in
Provision for credit losses. Write-offs are recorded against ACL. Recoveries of amounts previously written off
are recorded in other operating income.

The ACL represents an unbiased estimate of expected credit losses on financial assets as at the balance sheet
date. Judgment is required in making assumptions and estimations when calculating the ACL, including
movements between the three stages and the application of forward looking information. The underlying
assumptions and estimates may result in changes to the provisions from period to period that significantly affect
our results of operations.

3.3.3 Measurement of expected credit losses

Expected credit losses are based on a range of possible outcomes and consider all available reasonable and
supportable information including internal and external ratings, historical credit loss experience, and
expectations about future cash flows. The measurement of expected credit losses is based primarily on the
product of the instrument's probability of default (“PD"), loss given default (“LGD") and exposure at default
(“EAD") discounted to the reporting date. Stage 1 estimates project PD, LGD and EAD over a maximum period
of twelve months while Stage 2 estimates project PD, LGD and EAD over the remaining lifetime of the
instrument. Expected credit losses are discounted to the reporting period date using the effective interest rate.
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Financial risk management (continued)

3.3 Credit risk (continued)
3.34 Measurement of expected credit losses (continued)

PD is an estimate of the likelihood of default over a given time horizon, which are calculated based on statistical
models, and assessed using rating tools tailored to the various categories of counterparties and exposures.
These statistical models are based on internally compiled data comprising both quantitative and qualitative
factors. Where it is available, market data may also be used to derive the PD for large corporate counterparties.
If a counterparty or exposure migrates between rating classes, then this will lead to a change in the estimate of
the associated PD. PDs are estimated considering the contractual maturities of exposures and estimated
prepayment rates.

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters*based on the
history of recovery rates of claims against defaulted counterparties. The LGD models consider the structure,
collateral, seniority of the claim, counterparty industry and recovery costs of any collateral that is integral to the
financial asset. LGD estimates are recalibrated for different economic scenarios and, for lending, to reflect
possible changes in the economies. They are calculated on a discounted cash flow basis using the effective
interest rate as the discount.

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from the current
exposure to the counterparty and potential changes to the current amount allowed under the contract including
amortization. The EAD of a financial asset is its gross carrying amount at the time of default. For lending
commitments, the EAD includes the amount drawn, as well as potential future amounts that may be drawn
under the contract, which are estimated based on historical observations and forward-looking forecasts. For
financial guarantees, the EAD represents the amount of the guaranteed exposure when the financial guarantee
becomes payable. For some financial assets, EAD is determined by modelling the range of passible exposure
outcomes at various points in time using scenario and statistical techniques.

As described above, and subject to using a maximum of a twelve month PD for financial assets for which credit
risk has not significantly increased, the Bank measures ECL considering the risk of default over the maximum
contractual period (including any borrower’s extension options) over which it is exposed to credit risk, even if,
for risk management purposes, the Bank considers a longer period. The maximum contractual period extends
to the date at which the Bank has the right to require repayment of an advance or terminate a loan commitment
or guarantee.

However, for overdrafts and revolving facilities that include both a loan and an undrawn commitment
component, the Bank measures ECL over a period longer than the maximum contractual period if the Bank's
contractual ability to demand repayment and cancel the undrawn commitment does not limit the Bank's
exposure to credit losses to the contractual notice period. These facilities do not have a fixed term or repayment
structure and are managed on a collective basis. The Bank can cancel them with immediate effect but this
contractual right is not enforced in the normal day-to-day management, but only when the Bank becomes aware
of an increase in credit risk at the facility level. This longer period is estimated taking into account the credit risk
management actions that the Bank expects to take and that serve to mitigate ECL. These include a reduction
in limits, cancellation of the facility and/or turning the outstanding balance into a loan with fixed repayment
terms.

Where modelling of parameters are carried out on a collective basis, the financial instruments are grouped on

the basis of shared risk characteristics that include instrument type, date of initial recognition, credit risk
gradings, industry categorization, collateral type, remaining term to maturity and past due information.

32




United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

NOTES (continued)
Financial risk management (continued)

3.3 Credit risk (continued)
3.3.3 Measurement of expected credit losses (continued)

Significant increase in credit risk

The criteria for determining whether credit risk has increased significantly vary by portfolio and include
quantitative changes in PDs, days past due information and a range of qualitative factors.

The credit risk of a particular exposure is deemed to have increased significantly since initial recognition fif,
based on the Bank's quantitative modelling, the lifetime PD is determined to have increased by more than a
pre-determined percentage/range. Using its expert credit judgement and, where possible, relevant historical
experience, the Bank may determine that an exposure has undergone a significant increase in credit risk based
on particular qualitative indicators that it considers are indicative of such and where the effect may'not otherwise
be fully reflected in its quantitative analysis on a timely basis.

The Bank considers that a significant increase in credit risk occurs no later than when an asset is more than
thirty(30) days past due. Days past due are determined by counting the number of days since the earliest
elapsed due date in respect of which full payment has not been received. Due dates are determined without
considering any grace period that might be available to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition, then
the loss allowance on an instrument returns to being measured as twelve month ECL. Some gqualitative
indicators of an increase in credit risk, such as delinquency or forbearance, may be indicative of an increased
risk of default that persists after the indicator itself has ceased to exist. In these cases, the Bank determines a
probation period during which the financial asset is required to demonstrate good behavior to provide evidence
that its credit risk has declined sufficiently. When contractual terms of a loan have been modified, evidence that
the criteria for recognizing lifetime ECL are no longer met includes a history of up-to-date payment performance
against the modified contractual terms.

Generally, facilities with loss allowances being measured as life-time ECL not credit impaired (Stage 2) are
monitored for a probationary period of ninety (90) days to confirm if the credit risk has decreased sufficiently
before they can be migrated from Lifetime ECL not credit impaired (Stage 2) to twelve month ECL (Stage 1)
while credit-impaired facilities (Stage 3) are monitored for a probationary period of 180 days before migration
from Stage 3 to twelve month ECL (Stage 1). The decrease in risk of default is a critical input for the staging of
financial assets.

The Bank monitars the effectiveness of the criteria used to identify significant increases in credit risk by regular
reviews to confirm that: '

¢ the criteria are capable of identifying significant increases in credit risk before an exposure is in default;

¢ the criteria do not align with the point in time when an asset becomes thirty (30) days past due; and

e there is no unwarranted volatility in loss allowance from transfers between twelve month PD (Stage 1)
and lifetime PD (Stage 2).

Assessment of significant increase in credit risk

The assessment of significant increase in credit risk requires significant judgment. The Bank's process to
assess changes in credit risk is based on the use quantitative and qualitative indicators. There is a rebuttable
presumption that the credit risk has increased significantly if contractual payments are more than thirty-days
past due; this presumption is applied unless the Bank has reasonable and supportable information
demonstrating that the credit risk has not increased significantly since initial recognition.

The assessment is generally performed at the instrument level and it is performed at least on quarterly basis.
If any of the factors above indicate that a significant increase in credit risk has occurred, the instrument is moved
from Stage 1 to Stage 2. The assessments for significant increases in credit risk since initial recognition and
credit-impairment are performed independently at each reporting period.

33




United Bank for Africa Liberia Limited

Financial statements
For the year ended December 31, 2021

NOTES (continued)
Financial risk management (continued)
3.3 Credit risk (continued)

3.3.3 Measurement of expected credit losses (continued)
Assessment of significant increase in credit risk (continued)

For certain instruments with low credit risk as at the reporting date, it is presumed that credit risk has not
increased significantly relative to initial recognition. Credit risk is considered to be low if the instrument has a
low risk of default, and the borrower has the ability to fulfil their contractual obligations both in the near term
and in the longer term, including periods of adverse changes in the economic or business environment.

Expected life

For instruments in Stage 2 or Stage 3, loss allowances reflect expected credit losses over the expected
remaining lifetime of the instruments. For most instruments, the expected life is limited to the remaining
contractual life. An exemption is provided for certain instruments with the following characteristics:

= the instrument includes both a loan and undrawn commitment component;
the Bank has the contractual ability to demand repayment and cancel the undrawn commitment; and
= the Bank's exposure to credit losses is not limited to the contractual notice period.

For products in scope of this exemption, the expected life may exceed the remaining contractual life and is the
period over which exposure to credit losses is not mitigated by normal credit risk management actions. This
period varies by product and risk category and is estimated based on the historical experience with similar
exposures and consideration of credit risk management actions taken as part of regular credit review cycle.
Products in scope of this exemption include overdraft balances and certain revolving lines of credit. Determining
the instruments in scope for this exemption and estimating the appropriate remaining life based on our historical
experience and credit risk mitigation practices requires significant judgment.

Use of forward-looking information

The measurement of expected credit losses for each stage and the assessment of significant increase in credit
risk considers information about past events and current conditions as well as reasonable and supportable
projections of ‘future events and economic conditions. The estimation and application of forward-looking
information requires significant judgment.

The PD, LGD and EAD inputs used to estimate Stage 1 and Stage 2 credit loss allowances are modelled based
on the macroeconomic variables (or changes in macroeconomic variables) that are most closely correlated with
credit losses in the relevant portfolio. Each macroeconomic scenario used in the expected credit loss calculation
includes a projection of all relevant macroeconomic variables applying scenario weights. Macroeconomic
variables used in the expected credit loss models include GDP growth rate, foreign exchange rates and inflation
rate.

The estimation of expected credit losses in Stage 1 and Stage 2 are discounted probability-weighted estimates
that considers a minimum of three future macroeconomic scenarios. The base case scenario is based on
macroeconomic forecasts published by relevant government agencies. Upside and downside scenarios vary
relative to our base case scenario based on reasonably possible alternative macroeconomic conditions.
Additional and more severe downside scenarios are designed to capture material non-linearity of potential credit
losses in portfolios. Scenario design, including the identification of additional downside scenarios, occurs at
least on an annual basis and more frequently if conditions warrant.
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3.3 Credit risk (continued)

3.3.3 Measurement of expected credit losses (continued)
Use of forward-looking information (continued)

Scenarios are designed to capture a wide range of possible outcomes and weighted according to the best
estimate of the relative likelihood of the range of outcomes that each scenario represents. Scenario weights
take into account historical frequency, current trends, and forward looking conditions and are updated on a
quarterly basis. All scenarios considered are applied to all portfolios subject to expected credit losses with the
same probabilities.

The assessment of significant increase in credit risk is based on changes in probability-weighted forward-
looking lifetime PD as at the reporting date and days past due, using the same macroeconomic scenarios as
the calculation of expected credit losses.

Macroeconomic factors

The Bank relies on a broad range of forward- looking information as economic inputs, such as: GDP growth
rate, foreign exchange rates and inflation rate. The inputs and models used for calculating expected credit
losses may not always capture all characteristics of the market at the date of the financial statements. To reflect
this, qualitative adjustments or overlays may be made as temporary adjustments using expert credit judgment.

The most significant period end assumptions used for the ECL estimate as at 31 December 2021 are set out
below:

Scenario Weight GDP Growth Inflation Exchange rate
(LRD/USD)
Base Case 50% 4.7% 11.8% 145.36
Upside 20 % 5.2% 10.6% 116.29
Downside 30 % 4.2% 13.0% 188.97

Assumptions used for the ECL as at December 31, 2020

Scenario Weight GDP Growth Inflation Exchange rate
(LRD/USD)
Base Case 50% (3.24)% 9.5% 178.60
Upside 20 % (2.92)% 8.55% 160.74
Downside 30 % (3.56)% 10.45% 196.46

Sensitivity to macroeconomic factors

The changes to the expected credit loss allowance at 31 December 2021 that would result from reasonably
possible changes in these parameters from the actual assumptions used in the Bank's assumptions are set
out below.

At December 31, 2021, an increase/decrease of 100 basis points on the estimated GDP growth rate would
have resulted in a decrease/increase in post-tax profit of LRD 12,636 (2020: LRD 66,827).

At December 31, 2021, an increase/decrease of 100 basis points on the estimated inflation rate would have
resulted in a decrease/increase in post-tax profit of LRD 10,672 (2020: LRD 52,831).

At December 31, 2021, an increase/decrease of 100 basis points on the estimated exchange rate would have
resulted in a decrease/increase in post-tax profit of LRD 148,413 (2020: LRD 959,970).
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NOTES (continued)
Financial risk management (continued)
3.3 Credit risk (continued)

3.3.3 Measurement of expected credit losses (continued)

Definition of default

A default is considered to have occurred with regard to a particular obligor when either or all of the following
events have taken place.

e The Bank considers that the obligor is unlikely to pay its credit obligations in full, without recourse by the
Bank to actions such as realizing security (if held);

e The obligor is past due more than 90 days on any material credit obligation to the Bank (principal or
interest). Overdrafts will be considered as being past due once the customer has breached an advised
limit or been advised of a limit smaller than current outstanding; and

e |[nterest payments equal to 90 days or more have been capitalized, rescheduled, rolled over into a new
loan (except where facilities have been reclassified).

The elements to be taken as indications of unlikeliness to pay include:

- The Bank sells the credit obligation at a material credit-related economic loss;

The Bank consents to a distressed restructuring of the credit obligation where this is likely to result in a
diminished financial obligation caused by the material forgiveness, or postponement, of principal, interest
or (where relevant) fees; and

The Bank has filed for the obligor's bankruptcy or a similar order in respect of the obligor's credit obligation
to the Bank.

Credit-impaired financial assets (Stage 3)

Financial assets are assessed for credit-impairment at each balance sheet date and more frequently when
circumstances warrant further assessment. Evidence of credit-impairment may include indications that the
borrower is experiencing significant financial difficulty, probability of bankruptcy or other financial
reorganization, as well as a measurable decrease in the estimated future cash flows evidenced by the adverse
changes in the payments status of the borrower or economic conditions that correlate with defaults.

A loan is considered for transfer from stage 2 to stage 1 where there is significant improvement in credit risk .
and from stage 3 to stage 2 (declassified) where the facility is no longer in default. Factors that are considered
in such backward transitioning include the following: i) Declassification of the exposure by all the licensed
private credit bureau or the credit risk management system; ii) Improvement of relevant credit risk drivers for
an individual obligor (or pool of obligors); iii) Evidence of full repayment of principal or interest.

When a financial asset has been identified as credit-impaired, expected credit losses are measured as the
difference between the asset's gross carrying amount and the present value of estimated future cash flows,
discounted at the instrument's original effective interest rate. For impaired financial assets with drawn and
undrawn components, expected credit losses also reflect any credit losses related to the portion of the loan
commitment that is expected to be drawn down over the remaining life of the instrument.

When a financial asset is credit-impaired, interest ceases to be recognized on the regular accrual basis, which
accrues income based on the gross carrying amount of the asset. Rather, interest income is calculated by
applying the original effective interest rate to the amortized cost of the asset, which is the gross carrying amount
less the related ACL.
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_! 3 Financial risk management (continued)
3.3 Credit risk (continued)

t 3.3.3 Measurement of expected credit losses (continued)

Write-off of loans

Loans and the related ACL are written-off, either partially or in full, when there is no realistic prospect of
recovery. Where loans are secured, they are generally written-off after receipt of any proceeds from the
realization of collateral. In circumstances where the net realizable value of any collateral has been determined
! and there is no reasonable expectation of further recovery, write-offs may occur earlier. Written-off loans are
derecognized from the Bank's books. However, the Bank continues enforcement activities on all written-off
loans until full recovery is achieved or such time when it is objectively evident that recovery is no longer feasible.

LA 3.3.4 Credit risk exposures

The maximum exposure to credit risk before collateral held and other credit enhancements in respect of loans
and advances to customers are:

(i) Credit risk exposures relating to On-Balance Sheet

Credit risk exposures relating to on-balance sheet assets are as follows:

Maximum Exposure Note 2021 2020

Classification
Cash and bank balances:

- Balances with the Central Bank of Liberia 15 3,561,256 3,645,472
- Balances held with other banks 15 8,896,831 6,975,658
Investment securitigs at amortized cost 17 4,655,124 5,286,228
Loans and advances to customers 16 3,889,520 4,575,157
Other assets (less prepayments) 18 6,478,228 2,571,054

Total 27,480,959 23,053,569

(i)  Credit risk exposures relating to Off-Balance Sheet

Credit risk exposures relating to off-balance sheet items are as follows:

Maximum exposure 2021 2020
Financial guarantees 38,626 250,169
Bid security 2,740 -
Letters of credit 183,078 -

224,444 250,169

3%
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Financial risk management (continued)

3.3 Creditrisk (continued)

3.3.4 Credit risk exposures (continued)

The credit quality of financial asset is managed by the Bank using internal credit ratings. The Bank's credit
exposures were categorized under IFRS 9 as follows:

. Stage 1 — At initial recognition and no significant increase in credit risk after initial recognition
. Stage 2 — Significant increase in credit risk since initial recognition
. Stage 3 — Credit impaired

The tables below show the credit quality by class of financial assets subject to impairment and.the allowance

for impairment losses held by the Bank against those assets

December 31, 2021

Bank balances

Loans and advances to customers
Investment securities

Other assets (less prepayments)

Gross balances

Expected credit loss provision

Carrying amount

December 31, 2020

Bank balances

Loans and advances to customers
Investment securities

Other assets (less prepayments)

Gross balances

Expected credit loss provision

Carrying amount

Country analysis

Stage 1
12,458,087
2,675,076
4,662,390
6,478,228

26,273,781
(58,596)
26,215,185

Stage 1

10,621,130
2,802,526
5,291,648
2,571,054

21,286,358
(178,652)

21,107,706

Stage 2

605,050

605,050

605,050
Stage 2

851,626

851,626

_851,626

Stage 3 Total

- 12,458,087

958,532 4,238,658

- 4,662,390

173,899 6.652,127
1,132,431 28,011,262
(471,707) (530,303)
660,724 27,480,959
Stage 3 Total

- 10,621,130
1,158,949 4,813,101
74,215 5,365,863
__ 58397 2,629,451
1,291,561 23,429,545
(197,324) (375.976)
1,094 237 23.053.569

The following note incorporates the Banks' credit risk exposures per geographical concentrations of assets

(i) Credit risk exposures relating to On-Balance Sheet

December 31, 2021 In Liberia Outside Liberia Total
Assets
Cash and bank balances 3,561,256 8,896,831 12,458,087
Loans and advances to customers 4,238,658 = 4,238,658
Investment securities 4,662,390 = 4,662,390
Other assets (less prepayments) 6,652,127 - 6,652,127
Gross balances 19,114,431 8,896,831 28,011,262
Expected credit loss provision (530,303) - (530,303)
18,584,128 8,896,831 27,480,959
38

rF ¥y v v v v yvyvyvewgyewyewRVWYUyWRD®P®



United Bank for Africa Liberia Limited
Financial statements

For the year ended December 31, 2021

]

¢

.

2

" S Sl SHamn SR S SR RN R N R

NOTES (continued)

(All amounts are in thousands of Liberian dollars unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)
3.3 Creditrisk (continued)

3.3.4 Credit risk exposures (continued)

(ii) Credit risk exposures relating to On-Balance Sheet (continued)

December 31, 2020 In Liberia  OQutside Liberia Total
Assets
Cash and bank balances 3,682,498 6,938,632 10,621,130
Loans and advances to customers 4,813,101 - 4,813,101
Investment securities 5,365,863 - * 5,365,863
Other assets (less prepayments) 2,629,451 - 2,629,451
Gross balances 16,490,913 6,938,632 23,429,545
Expected credit loss provision (375,976) - (375,976)
16,114,937 6,938,632 23,053,569

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the identified

impairment loss was immaterial.

(i) Credit risk exposures relating to Off-Balance Sheet

Credit risk exposure relating to off-balance sheet items are as follows:

At December 31 2021 Liberia Outside Africa Total
Financial guarantees 38,626 - 38,626
Bid security 2,740 - 2,740
Letters of credit 183,078 - 183,078
224,444 - 224,444
At December 31 2020 Liberia  Outside Africa Total
Financial guarantees 250,169 - 250,169
3.3.5 Loans and advances to customers
Loans and advances are summarized as follows:
Analysis per loan type 2021 2020
Term loans 2,751,782 3,140,446
Overdrafts 1,486,876 1,672,655
Gross loans and advances 4,238,658 4,813,101
Allowances for impairment (349,138) (237,944)
3,889,520 4575157

39




United Bank for Africa Liberia Limited

Financial statements
For the year ended December 31, 2021

J

)

NOTES (continued)
(All amounts are in thousands of Liberian dollars unless otherwise stated)

Financial risk management (continued)

3.3 Credit risk (continued)

3.3.5 Loans and advances to customers (continued)
Summary of collaterals pledged against loans and advances

An estimate of the fair value of any collateral and other security enhancements held against loans and
advances is shown below:

At December 31, 2021 Gross Loans Collateral
Against stage 1 loans and advances 2,675,076 10,042,299
Against stage 2 loans and advances 605,050 1,264,528
Against stage 3 loans and advances 958,532 17,148,918
Total 4,238,658 28,455,745
At December 31, 2020 Gross Loans Collateral
Against Stage 1 loans and advances 2,802,526 3,084,993
Against Stage 2 loans and advances 851,626 1,243,575
Against Stage 3 loans and advances 1,158,949 2,909,316
Total 4,813,101 7,237,884

The type of collaterals and other security enhancements held against the various loan classifications are
analysed in the table below:

At December 31, 2021 Term Loans Overdrafts Total
Against Stage 1 Loans and advances:

Property 2,697,867 5,202,919 7,900,786
Others 1,432,237 709,276 2,141,513
Total 4,130,104 5,912,195 10,042,299
Against Stage 2 Loans and advances:

Property 83,625 90,683 174,308
Others 1,090,220 - 1,090,220
Total 1,173,845 90,683 1,264,528
Against Stage 3 Loans and advances:

Property 11,675,151 3,448,692 15,123,843
Others 698,861 1,326,213 2,025,074
Total 12,374,012 4,774,905 17,148,917
Grand total 17,677,961 10,777,783 28,455,744

Others include lien on promisory notes, counter indemnity, cash collaterals.
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-J 3: Financial risk management (continued)

3.3 Credit risk (continued)

“l 3.3.5 Loans and advances to customers (continued)
At December 31, 2020 Term Loans Overdrafts Total
Against Stage 1 Loans and advances:
Property 246,866 1,767,350 2,014,216
J Others 864,203 206,575 1,070,778
Total 1,111,069 1,973,925 3,084,994
Against Stage 2 Loans and advances:
Property 9,000 - 9,000
J . Others 1,234,575 - 1,234,575
Total 1,243,575 - 1,243,575
Against Stage 3 Loans and advances:
J Property 1,812,487 1,096,829 2,909,316
Others - - -
Total 1,812,487 1,096,829 2,909,316
J Grand total 4,167,131 3,070,754 7,237,885
, )] Others include lien on promisory notes, counter indemnity, cash collaterals.
Additional disclosures of loans and advances as per the Central Bank of Liberia prudential regulations are as
follows:
'J Gross loans and advances to customers:
Analysis by: 2021 2020
TYPE :
J Term loans 2,150,467 2,184,253
Overdrafts 1,129,659 1,469,899
Past due loans 958,532 1,158,949
'3 Total Gross Loans 4,238,658 4,813,101
i ' RISK GRADE
- Current 2,675,076 2,802,526
OLEM 605,050 851,627
v Substandard - 14,565
- Doubtful 309 682,851
Loss 958,223 461,532
i Total Gross Loans 4,238,658 4,813,101
.
.
i~
.
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NOTES (continued)
(All amounts are in thousands of Liberian dollars unless otherwise stated)

3. Financial risk management (continued)
3.3 Credit risk (continued)

3.3.5 Loans and advances to customers (continued)

Additional disclosures of loans and advances as per the Central Bank of Liberia prudential regulations are as

follows:

CUSTOMER

Individual 637,770 662,768
Private Corporation & Business 2,386,386 2,905,310
Central and other level of Government 1,214,002 1,245,023
Total Gross Loans 4,238,658 4,813,101
SECTOR

Agriculture, Fishery & Forestry 135,978 155,096
Construction 11,575 14,811
Communication 390,771 775,544
Transportation 1,806 2,053
Oil & Gas 692,553 855,246
Government of Liberia 1,214,001 1,265,855
Others 1,791,974 1,744,496
Total Gross Loans 4,238,658 4,813,101

The following tables explain the changes in gross loans between the beginning and end of the annual period for
loans and advances due to these factors:

December 31, 2021 Stage 1 Stage 2 Stage 3 Total
At January 1, 2021 2,802,526 851,626 1,158,949 4,813,101
Transfers to Stage 2 (15,157) 15,157 - -
Transfer to Stage 3 - (261,733) 261,733 -
New financial assets originated 1,846,032 - 1,846,032
Maturities (1,958.325) - (462,150) (2,420,475)
At December 31, 2021 2,675,076 605,050 958,532 4,238,658
December 31, 2020 Stage 1 Stage 2 Stage 3 Total
At January 1, 2020 4,753,688 - 287,009 5,040,697
Transfers to Stage 2 (851,626) 851,626 - -
Transfer to Stage 3 (871,940) - 871,840 -
New financial assets originated 1,028,885 - - 1,028,885
Maturities (1,256,481) - - (1.256,481)
At December 31, 2020 2.802,526 851.626 1,158,949 4.813,101
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NOTES (continued)
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3. Financial risk management (continued)
3.3 Credit risk (continued)
3.3.5 Loans and advances to customers (continued)

The following tables explain the changes in loss allowances between the beginning and end of the annual period
for loans and advances due to these factors:

December 31, 2021 Stage 1 Stage 2 Stage 3 Total
At January 1, 2021 173,116 - 64,828 237,944
Transfers to Stage 3 (160,499) - 160,499 -
New financial assets originated 38,713 - - 38,713
Changes in PDs, LGDs and EADs - - 72,481 72,481
Carrying amount 51330 e 297.808 349,138
December 31. 2020 Stage 1 Stage 2 Stage 3 Total
At January 1, 2020 127,569 - 36,160 163,729
Transfers to Stage 3 (20,557) - 20,557 -
New financial assets originated 7,319 - - 1,319
Changes in PDs, LGDs and EADs 58,785 - 8.111 66,896
Carrying amount 173.116 — 64,628 237,944

3.4 Liquidity risk

Liquidity risk is the risk that the Bank will encounter difficulty in meeting obligations associated with its financial
: liabilities settled by delivering cash or other financial assets.

Management of liquidity risk

The Bank’s approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risk damage to the Bank’s reputation. Cash Management Center (CMC) receives
information from the various branches regarding the liquidity profile of their financial assets and liabilities and
details of other projected cash flows arising from projected future business. CMC then maintains a portfolio of
short-term liquid assets, largely made up of short-term liquid investment securities, loans and advances to
banks and other inter-bank facilities, to ensure that sufficient liquidity is maintained within the Bank as a whole.
The daily liquidity position is monitored and regular liquidity stress testing is conducted under a variety of
scenarios covering both normal and severe market conditions. All liquidity policies and procedures are
subjected to review and approval by Assets and Liabilities Committee. The Bank relies on deposits from
customers and other banks, as its primary sources of funding.

Exposure to liquidity risk

' The key measure used by the Bank for managing liquidity risk is the ratio of net liquid assets to deposits from
customers. For this purpose, liquid assets are considered as including cash and cash equivalents and
investment securities for which there is an active and liquid market. Details of the percentage of net liquid
assets to deposits from customers at the reporting date and during the reporting period were as follows:

2021 2020

% %

At December 31 74 65
Average for the period 78 75
Maximum for the period 85 88
Minimum for the period 87 72
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Financial statements
For the year ended December 31, 2021

NOTES (continued)

(All amounts are in thousands of Liberian dollars unless otherwise stated)

Financial risk management (continued)

3.4 Liquidity risk (continued)

December 31, 2020 Note Carrying Gross Oto3 3to6 61to 12 Over 12
amount Nominal Months months months Months
Financial assets
Cash and bank balances 15 11,028,981 11,028,981 11,028,981 - - -
Loans and advances to customers 16 4,875,157 4,813,101 199,636 371,831 1,761,306 2,480,328
Investment securities 17 5,286,228 5,745,240 2,309,708 434,720 435,875 2,564,937
Other assets (less prepayments) 18 2,571,054 2,571,054 1,008,215 5,794 1,425,554 131,491
Total financial assets held for managing liquidity risk 23,461,420 24,158,376 14,546,540 812,345 3,622,735 5,176,756
Deposits from customers 22 20,278,800 20,443,183 19,599,336 - 843,847 -
Lease liabilities 21 155,706 206,607 45,766 25,008 52,188 83,645
Other liabilities 23 290,717 290,717 290,717 - - -
Total financial liabilities 20,725,223 20,940,507 19,935,819 25,008 896,035 83,645
Gap (asset - liabilities) 2,736,197 3,217,869 (5,389,279) 787,337 2,726,700 5,093,111
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FINANCIAL RISK MANAGEMENT (continued)
3.5 Market risk

Market risk is the risk that changes in market prices, such as interest rates, equity prices, foreign exchange
rates and credit spreads (not relating to changes in the obligor's/ issuer’s credit standing) will affect the Bank’s
income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimizing the return on risk.

Management of market risk

The Bank separates its exposure to market risk between trading and non-trading portfolios. Trading portfolios
are mainly held by the Treasury Unit, and include positions arising from market making and proprietary position
taking, together with financial assets and liabilities that are managed on a fair value basis. Accordingly, the
foreign exchange position is treated as part of the Bank’s trading portfolios for risk management purposes.

The Bank takes on exposure to market risks, which is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risks arise from open positions in interest
rate, currency and equity products, all of which are exposed to general and specific market movements and
changes in the level of volatility of market rates or prices such as interest rates, credit spreads, foreign exchange
rates and equity prices.

Overall responsibility for management of market risk rests with the Assets and Liability Committee (ALCO). The
risk department is responsible for the development of detailed market risk management policies (subject to
review and approval by ALCO) and for the day-to-day implementation of those policies. The Board Risk
Management Committee has oversight responsibility for market risk management.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument
will fluctuate because of changes in market interest rates. The Bank takes on exposure to the effects of
fluctuations in the prevailing levels of market interest rates on both its fair value and cash flow risks. Interest
margins may increase as a result of such changes but may reduce losses in the event that unexpected
movements arise. The Board sets limits on the level of mismatch of interest rate repricing and value at risk that
may be undertaken, which is monitored daily by the Bank's Treasury.

Interest rates on advances to customers and other risk assets are based on the individual risk profile of the
customer, taking into account the Bank's cost of fund.

The Asset and Liability Committee closely monitors the interest rate trends to minimize the potential adverse
impact of interest rate changes.

The Bank is not exposed to cash flow and fair value interest rate risk.



Ly

129°Zbs's L9v°L16'S 299'226'c £25'200°L  90.°L66 (2e2'L62'8) deb Ajianisuss ajel jsalaju]
980°c.5ve 192095 £26'S 881°zze 0SZ'S v96'8.LL°ET saniiqel| [eloueuy jejo]
192095 192°09S = & c = €2 saniIgel| J8yl0
£19°9Z1 = £26'G 0S1'S6 0S2'S 0G€'0Z Lz sal|iqe|| esea
259'688'€Z = s 8€0'221 = ¥19'86.°ce A sieLIo)sSNo Woly syisodaq
1051182 822'8.lv"9 685'826'C LLLY2Z L 9562001  1ZZ'18¥'SL sjasse [ejoueuly [ejoL
8ZZ‘'8.LY'9 82Z'8.¥'0 7 - = 2 8l (siuewAedaid ssa)) s1@sse Jayi0
¥Z1L'659'y = L11'000'2 7£9'6€. v/6'€Ve SO¥'L29°L Ll S8I)1INJAS JUBWISAAU|
025'688'¢ - v.v'826°L 110'S8Y 786'85. 186'9L. 9l S0UBAPE pUE SUEOD
GERT60'CL - - - - G£8'260°ClL Gl S8OUB|BQ JUBq pUB Yse) *
Bupeaq syjuow syjuow 910N

jejol jsassjul-uoN Jeak | JaAQ  Z1-9 syuow 9-¢ goydn 1202 ‘1€ 19quiadag

‘sajep Ajuniew Jo Buisudal |enjoeliuoD Jo Jaljjea ay) Aq
pazuobajes ‘sjunowe Bulkiied je saljijigel| pue sjasse syueg ay) ale a|qe) ay) ul papnjou| ‘deb AjAnSuas el 1Sa18)ul 0) 8INS0dXa By} S8ZIBWWNS MOlaq 3|qe) 8y |

(panupuoa) ysu ajel )salaju|
(panunuoo) ysu %Iy ¢
> (panupuos) juswabeuew )ysu [eloueUld ¢

(pejels 8sIMIBYI0 SSajUn Sigjjop Ueliadi JO SPUBSNOY) Ul 818 sjunowe ||y)
(penupuod) 310N

LZ0Z ‘L€ Jaquiada( papus Jeak ayj Jo4
sjuswale)s |e1dueuld

Pajwi elaqI] BOLYY 10 yueg pajun




8t

161'98L'2 1££'082'2 (0/2°L6%'L)  2GS'¥6E‘L vry'8zL (L18'521) deb Ayaisuss ajel jsasalu|
€22'62L'02 L11'062 688'802'9 152'089 800'S¢ 858'615'Cl sallljigel| [eloueuy |ejo L
112°062 211062 = S * = €2 ssi|Igel| Jayi0
90.'SS1 = G¥9'e8 182"} 800'G2 99.'St 4 sal|iqel| esee
008'8.2'0¢ - v¥e'szl'9 ¥91'6.9 B 260'vLV'EL 22 sJawWo}sno wWoy syisodag
0zZv'Lov'ee ¥G0'12G'2 619'21L'y  80£'S.0'Z  2ZS'ES. /86'EFE'TL sjesse |efoueuy [ejo|
¥G0°L.G'Z $G80°12G°C = & = = 8l (swswAedaud ssa)) sjesse Jayi0
822'982'S = 826'65€'C €90°LO¥ 000'00¥ 1€2'52L'2 Ll S$9[)LINJ3S JUBLWISAAL|
1S51'S.S'y - 169'25€'2C Sve'v.9'L Z6h'ese 69/ '681 ol SOOUBADE puE SUBOT
186'820'L | = - R - 186'820'L GL saoue|eq jueq pue yseo
|lelol W,%Mmm-coz Jeak | 1o M,WMQE syluow g-¢ M:%Mﬂ e 0202 ‘1€ 48qwadaq

(penuniuo9) ysiu ajel Jsalalu|

(penunuos) ysu 18)Je|y G'¢

(panunuos) yuswabeuew Yysu jeldueul

(paje)s 9sIMIBYI0 SSBJUN SIBJOP UBKAQIT JO SPUBSNOY) Ul 8J8 SJUNOWE ||y)

(penunuod) s3LON

1Z0Z ‘L€ Jequiada( papus Jeak ayj Jjo4

SjuaLIBIe}S [BIdUBUIY

PajwWI B13G!T BOL4Y 10§ jueg pajun




United Bank for Africa Liberia Limited

Financial statements

For the year ended December 31, 2021

NOTES (continued)

(All amounts are in thousands of Liberian dollars unless otherwise stated)

Financial risk management (continued)

3.5 Market risk (continued)

Interest rate risk (continued)

Profit or loss is sensitive to higher/lower interest income and expense from the following assets and liabilities as a

result of changes in interest rates:

At December 31 2021 Sensitivity
Interest amount >2% <2%
Financial assets
Cash and bank balances 450,444 9,009 (9,009)
Loans and advances to customers 488,180 9,764 (9,764)
Investment securities 732,481 14,650 (14,650)
1,671,105 33,423 (33,423)
Financial liabilities
Deposits from customers 252,566 5,051 (5,051)
Lease liabilities 11,584 232 (232)
264,150 5,283 (5,283)
Impact on post tax profit and equity (28,140)
At December 31 2020 Sensitivity
Interest amount >2% <2%
Financial assets
Cash and bank balances 394,010 7,880 (7,880)
Loans and advances to customers 496,570 9,931 (9,931)
Investment securities 648,697 12,974 (12,974)
1,539,277 30,785 (30,785)
Financial liabilities
Deposits from customers 210,953 4,219 (4,219)
Lease liabilities 13,373 267 (267)
224,326 4,486 (4,486)
Impact on post tax profit and equity (26,299)
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NOTES (continued)
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Financial risk management (continued)
3.6 Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Bank's
processes, personnel, technology and infrastructure, and from external factors other than credit, market and
liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of
corporate behavior.

The Bank’s objective is to manage operational risk so as to balance the avoidance of financial losses and damage
to the Bank's reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and
creativity.

The primary responsibility for the development and implementation of controls to address operational risk is
assigned to senior management within the Bank. This responsibility is supported by the development of overall
Bank standards for the management of operational risk in the following areas:

e requirements for appropriate segregation of duties, including the independent authorization of transactions;
requirements for the reconciliation and monitoring of transactions;

¢ compliance with regulatory and other legal requirements;
e documentation of controls and procedures;

e requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
procedures to address the risks identified;

e requirements for the reporting of operational losses and proposed remedial action;
e development of contingency plans;

e training and professional development;

+ ethical and business standards; and

¢ risk mitigation, including insurance where this is effective.

Compliance with Bank standards is supported by a program of periodic reviews undertaken by internal audit. The
results of the internal audit reviews are discussed with the management of the Bank.

3.7 Capital management
Regulatory capital

The Bank’s regulator, Central Bank of Liberia (CBL) sets and monitors capital requirements for the Bank as a
whole. In implementing current capital requirements, CBL requires the Bank to maintain a prescribed ratio of total
capital to total risk-weighted assets. The Bank’s regulatory capital is analyzed into two tiers

e Tier 1 capital, which includes ordinary share capital, share premium, retained earnings, statutory reserves
and other distributable and legal reserve.

o Tier 2 capital, includes the fair value reserve relating to unrealized gains on equity instruments classified as
available-for-sale.

Banking operations are categorized as either trading book or Banking book, and risk-weighted assets are
determined according to specified requirements that seek to reflect the varying levels of risk attached to assets
and off-balance sheet exposures.

The Bank’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and sustain future development of the business. The impact of the level of capital on shareholders’ return is also
recognized. The Bank recognizes the need to maintain a balance between the higher returns that might be
possible with greater gearing and the advantages and security afforded by a sound capital position.
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Financial risk management (continued)

3.7 Capital management (continued)

Capital adequacy ratio

The capital adequacy ratio is the quotient of the capital base of the Bank and the Bank's risk weighted asset
base. In accordance with section 15 of the New Financial Institutions Act (FIA) 1999, the Bank must maintain a

minimum ratio of 10%.

At December 31 2021

ASSETS Weight AMOUNT VALUE
Cash 0% 634,748 -
Due from CBL 0% 3,561,256 -
Performing GOL securities 0% 4,655,124 -
Fully secured claims 0% 8,896,831 -
Eligible claims on public 0% = =
Eligible claims on banks 50% = =
Eligible claims on banks 100% . ;
Retail exposures 75% 2,090,512 1,567,884
Eligible claims on corporates 100% 1,367,524 1,367,524
Eligible past due exposure 100% 431,484 431,484
Other exposures 100% 6,765,019 6,765,019
Fixed assets 100% 257,970 257,970
28,660,468 10,389,881
Off balance sheet exposures
Performance bonds, bid bonds and warranties 50% 41,366 20,683
Documentary letters of credit 20% 183,078 36,616
224,444 57,299
TOTAL RISK WEIGHTED ASSETS 10,447,180
Core capital
Share capital 1,128,769
Statutory reserves 535,857
Retained earnings 1,403,940
Other distributable and legal reserves 527,331
Total core capital 3,595,897
Deductions from Tier One (1) Capital:
Intangible assets (1,876)
Total qualifying Tier one (1) Capital 3,594,021
Total Tier Two (2) Capital =
Total Qualifying Capital (Qualifying Tier 1 + Tier 2) 3,594,021
34.40%

CAPITAL ADEQUACY RATIO
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0 3. Financial risk management (continued)
3.7 Capital management (continued)

- Capital adequacy ratio (continued)

At December 31 2020

= ASSETS Weight AMOUNT VALUE
Cash 0% 7,383,509 =

Due from CBL 0% 3,645,472 =

: Performing GOL securities 0% 5,286,228 E =
Fully secured claims 0% - -

i Eligible claims on public 0% B -
Eligible claims on banks 50% - -

Eligible claims on banks 100% - -

= Retail exposures 75% 2,098,512 1,573,884
Eligible claims on corporates 100% 1,382,524 1,382,524

Eligible past due exposure 100% 1,094,121 1,094,121

) Other exposures 100% 2,594,119 2,594,119
Fixed assets 100% 357,126 357,126

23,841,611 7,001,774

Off balance sheet exposures

) Performance bonds, bid bonds and warranties 50% 250,169 125,085
Documentary letters of credit 20% - -
250,169 125,085
TOTAL RISK WEIGHTED ASSETS 7.126,859
Core capital
Share capital 1,128,769
Statutory reserves 312,602
Retained earnings 734,178
Other distributable and legal reserves 724,424
Total core capital 2,899,973

Deductions from Tier One (1) Capital:

Intangible assets (478)
Total qualifying Tier one (1) Capital 2,899,495
Total Tier Two (2) Capital =
; Total Qualifying Capital (Qualifying Tier 1 + Tier 2) 2,899,495
CAPITAL ADEQUACY RATIO 40.69%
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Financial risk management (continued)
3.7 Capital management (continued)
Capital adequacy ratio (continued)

Although maximization of the return on risk-adjusted capital is the principal basis used in determining how capital
is allocated within the Bank to particular operations or activities, it is not the sole basis used for decision making.
Account also is taken of synergies with other operations and activities, the availability of management and other
resources, and the fit of the activity with the Bank’s longer term strategic objectives. The Bank’s policies in respect
of capital management and allocation are reviewed regularly by the Board of Directors.

3.8 Fair values of financial instruments ‘ )

The fair values of financial assets and financial liabilities that are traded in active markets are based on quoted
market prices or dealer price quotations. For all other financial instruments, the Bank determines fair values using
other valuation technigues.

For financial instruments that trade infrequently and have little price transparency, fair value is less objective, and
requires varying degrees of judgment depending on liquidity, concentration, uncertainty of market factors, pricing
assumptions and other risks affecting the specific instrument.

(a) Valuation models

The Bank measures fair values using the following fair value hierarchy, which reflects the significance of the inputs
used in making the measurements.

+  Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

+ Level 2: inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as
prices) or indirectly (i.e. derived from prices). This category includes instruments valued using: quoted market
prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets
that are considered less than active; or other valuation techniques in which all significant inputs are directly
or indirectly observable from market data.

» Level 3: inputs that are unobservable. This category includes all instruments for which the valuation technique
includes inputs not based on observable data and the unobservable inputs have a significant effect on the
instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar
instruments for which significant unobservable adjustments or assumptions are required to reflect differences
between the instruments.

Valuation techniques include net present value and discounted cash flow models, comparison with similar
instruments for which market observable prices exist and other valuation models. Assumptions and inputs used in
valuation techniques include risk free and benchmark interest rates, credit spreads and other premium used in
estimating discount rates and foreign currency exchange rates and expected price volatilities and correlations.

The objective of valuation techniques is to arrive at a fair value measurement that reflects the price that would be
received to sell the asset or paid to transfer the liability in an orderly transaction between market participants at
the measurement date. The Bank uses widely recognized valuation models for determining the fair value of
common and more simple financial instruments, such as interest rate and currency swaps that use only observable
market data and require little management judgment and estimation.

Availability of observable market prices and model inputs reduces the need for management judgment and
estimation and also reduces the uncertainty associated with determining fair values. Availability of observable
market prices and inputs varies depending on the products and markets and is prone to changes based on specific
events and general conditions in the financial markets.
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Financial risk management (continued)

3.8 Fair values of financial instruments(continued)

(b) Financial instruments measured at fair value - fair value hierarchy
At the reporting date, there were no financial assets measured at fair value.
(¢)  Financial instruments not measured at fair value

The table below sets out the fair values of financial instruments not measured at fair value and analyses them by
the level in the fair value hierarchy into which each fair value measurement is categorised.

~

Note Level 2 Level 3 Level 2 Level 3
Assets 2021 2021 2020 2020
Cash and bank balances 15 13,092,835 - 11,028,981 -
Loans and advances to customers 16 3,796,172 - 4,247 976 -
Investment securities 17 4,655,124 - 4,987,008 -
Other assets 18 6,478,228 - 2,571,054 -
28,022,359 - 22,835,019 -

Liabilities
Deposits from customers 22 23,885,652 - 20,278,800 -
Other liabilities 23 560,761 - 290,717 -
24,446,413 - 20,569,517 -

Critical accounting estimates and judgments

The Bank makes -estimates and assumptions that affect the reported amounts of assets and liabilities within the
next financial year. Estimates and judgments are evaluated on a continuous basis, and are based on past
experience and other factors, including expectations with regard to future events. Accounting policies and
directors’ judgments for certain items are especially critical for the Bank’s results and financial situation due to their
materiality.

(i) Expected credit loss measurement
The measurement of the expected credit loss allowance for financial assets measured at amortized cost is an area
that requires the use of complex models and significant assumptions about future economic conditions and credit

behavior (e.g. the likelihood of customers defaulting and the resulting losses).

A number of significant judgments are also required in applying the accounting requirements for measuring ECL,
such as:

. Determining criteria for significant increase in credit risk;
. Choosing appropriate models and assumptions for the measurement of ECL;
. Establishing the number and relative weightings of forward-looking scenarios and the associated ECL.

Refer to Note 3.3.2 for further details on these estimates and judgments.
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Critical accounting estimates and judgments (continued)
(i) Hold to collect financial assets

The Bank classifies some non-derivative financial assets with fixed or determinable payments and fixed maturity
as hold to collect. This classification requires significant judgment about a portfolio of financial assets where
management holds the assets collect the contractual cashflows. In making this judgment, the Bank uses the
Business model and Solely for Payment of Principal and Interest (SPPI) model to assess that the purpose for
holding these assets was to collect the contractual cash flows associated with the assets. If the Bank were to fail
to keep these investments to maturity other than for the specific circumstances — for example, selling an
insignificant amount close to maturity — the Bank is required to reclassify the entire category as hold to collect and
sell. Accordingly, the investments would be measured at fair value instead of amortized cost.

(iii) Income tax

The Bank is subject to income taxes. Significant estimates are required in determining the provision for income
taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain. The
Bank recognizes liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is different from the amounts that were initially recorded, such
differences will impact the current tax and deferred tax provisions.

(iv) Lease term

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or periods after
termination options) are only included in the lease term if the lease is reasonably certain to be extended (or not
terminated).

The following factors are normally the most relevant:

= Ifthere are significant penalties to terminate (or not extend), the Bank is typically reasonably certain to extend
(or not terminate).

« [If any leasehold improvements are expected to have a significant remaining value, the Bank is typically
reasonably certain to extend (or not terminate).

Otherwise, the Bank considers other factors including historical lease durations and the costs and business
disruption required to replace the leased asset.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Bank becomes obliged to
exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a
significant change in circumstances occurs, which affects this assessment, and that is within the control of the
lessee.
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2021 2020
Interest income
Cash and bank balances 449,826 394,010
Loans and advances to customers 490,824 496,570
Investment securities 730,455 648,697
1,671,105 1,539,277
Interest expense
Deposits from customers 252,566 210,953
Lease liabilities 11,584 18373
264,150 224,326
Net interest income 1,406,955 1,314,951
Fee and commission income
Trade finance and other fees 38,120 45,655
Account service fees 910,442 68,372
Loan related fees 56,614 878,929
1,005,176 992,956

Loan related fees are earned over time. Trade finance and account service fees are earned at a point in time.

Fee and commission expense

Processing charges 175,008 139,077
Net trading income/(expense)
Foreign exchange gain/(loss) 138,707 (5,749)
Other operating income
Interest on nostro accounts held with foreign banks 54,032 -
Commission on foreign transfers 8,219 -
Loan recoveries 433 -
Unrealised exchange gain 29,313 200
91,997 200
Net impairment charge on financial assets
Loans and advances to customers 117,219 74,215
Other assets (Fees receivable) 115,502 58,397
Off-balance sheet exposures 208 11,016
Investment securities (72,369) 79,635
160,560 223,263
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2021 2020
11 Personnel expenses
Basic salaries 396,916 454,112
Pension scheme 24,183 34,608
Allowances 113,921 54, 424
Staff training 149 621
535,169 543,765
12. Depreciation and amortization ’
Property and equipment (Note 19) 55,229 67,861
Intangible assets (Note 20) 2,756 2:275
Right-of-use assets (Note 21) 48,724 22,784
106,709 92,920
13. Other operating expenses
Repair and maintenance 23,907 30,932
Audit fees 14,962 11,979
Legal and professional expenses 4,335 5,291
Licenses, subscription and registration 22,102 22,723
Link expenses and computer expenses 47,581 60,862
Travel costs 9,427 10,578
Stationery and publication 7,050 8,979
Business promation, advertising and marketing 7,988 15,005
Fuel, gas and water 36,323 11,037
Directors’ expenses 43,340 32,258
Insurance 22,514 29,023
Bank charges 37,335 39,860
Expenses relating to short term leases 24,226 19,125
Sundry expenses 202,971 368,944
504,061 666,596

Sundry expense includes office supplies, entertainment, telephone, security services, janitory service and
administrative expense

14. Income taxes

Income tax expense

Current income tax charge 290,409 161,877
Deferred income tax credit (22,098) (35,804)
268,311 126,073

In line with the Liberia Revenue Code 2000 (as amended), tax is assessed at the higher of 2% of revenues and
25% of taxable profit. The tax on the Bank's profit before income tax differs from the theoretical amount that would
arise using the statutory income tax rate as follows:
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2021 2020
Income taxes (continued)
Income tax expense (continued)
Reconciliation of effective tax rate
Profit before income tax 1,161,328 636,737
Tax calculated at the statutory income tax rate of 25% (2020: 25%) 290,332 159,184

Tax effects of:
Income not subject to tax
Tax incentives

Total income tax expense

Current tax liabilities

Year ended December 31, 2021 AtJanuary 1 Charge for the

(19,162) * (30,813
(2,859) (2,298)

268,311 126,073

Payments during At December 31

year the year
Year of assessment
Up to 2020 160,138 - - 160,138
2021 - 290,409 (55,916) 234,493
Balance at December 31 160,138 290,409 (55,916) 394,631
Year ended December 31, 2020
Year of assessment
Up to 2019 91,626 - - 91,626
2020 - 161,877 (93,365) 68,512
Balance at December 31 91,626 161,877 (93,365) 160,138
Deferred tax assets
2021 2020
Balance at January 1 (18,817) 16,987
Credited to profit or loss (22,098) (35,804)
Balance at December 31 (40,915) (18,817)
Deferred tax assets and liabilities are attributable to the following:
Year ended December 31, 2021 A Charge/(credit) At
—— . January 1 December 31
Accelerated capital allowance (9,048) (21,125) (30,173)
Unrealized exchange losses 1,437 3,036 4,473
Leases (11,206) (4,009) (15,215)
(18,817) (22,098) (40,915)
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14. Income taxes (continued)

Deferred tax assets (continued)

At 4 At

Year ended December 31, 2020 1 January Charge/(credit) Decamber 31
Accelerated capital allowance 16,987 (26,035) (9,048)
Unrealized exchange losses - 1,437 1,437
Leases - (11,206) (11,206)
16,987 (35,804) (18,817)

Deferred tax assets have been recognised to the extent that there are future taxable profits against which they will
be utilised. The Bank expects to generate sufficient taxable profits to utilise the deferred tax asset based on
historical profitability trends and future business prospects.

Deferred tax asset to be recovered; = .
Within 12 months 25,700 7,611
- After more than 12 months 15,215 11,206
40,915 18.817
15. Cash and bank balances
Cash in hand 634,748 407,851
Balances with the Central Bank of Liberia 3,561,256 3,645,472
Balances with other banks 8,896,831 6,975,658
13,092,835 11,028,981

The above balances are available for use by the Bank as there are no withdrawal restrictions on such monies.

For the purpose of the statement of cash flows, cash and cash equivalents comprise;

2021 2020

Cash and bank balances 13,092,835 11,028,981
Treasury bills maturing within 3 months of acquisition (Note 17) 1,671,405 2,125,237
14,764,240 13,154,218

16. Loans and advances to customers

Individual and private loans 592,866 621,461
Staff loans 73,876 37,655
Public enterprises 3,571,916 4,153,985
Gross loans and advances 4,238,658 4,813,101
Allowances for impairment (349,138) (237,944)
Net loans and advances 3,889,520 4,575,157
Current 1,961,046 2,217,466
Non-current 1,928,474 2,357,691
3,889,520 4,575,157
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2021 2020
16. Loans and advances to customers (continued)
Allowance for impairment
The movement in impairment allowance is as follows:
At January, 1 237,944 163,729
Impairment charge for the year 117,219 74,215
Write-off of loans previously fully provided for (6,025) -
At December, 31 349,138 237,944
12 months ECL 51,330 173,116
Lifetime ECL not credit impaired = =
Lifetime ECL credit impaired 297,808 64,828
349,138 237,944
17. Investment securities at amortized cost
Gross amount ' 4,662,390 5,365,863
Impairment allowance (7,266) (79,635)
Carrying amount 4,655,124 5,286,228
Movement in impairment allowance is as follows:
At January 1 79,635 -
(Release)/charge.for the year (Note 10) (72,369) 79,63
At December 31 1,266 79.635
Investment securities comprise of:
Treasury bills maturing within 91 days 1,671,405 2,125,237
Treasury bills maturing above 91 days 2,983,719 3,160,991
4,655,124 5,286,228
Current 2,655,013 2,926,300
Non-current 2,000,111 2,359,928
4,655,124 5,286,228

Treasury bills are debt securities issued by the Government of Liberia through the Central Bank of Liberia.
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18. Other assets

2021 2020

Prepaid expenses ‘ 10,055 3,770
Sundry receivable 946,063 24,875
Other receivable 5,706,064 2,604,576
Gross amount 6,662,182 2:633,221
Impairment allowance (173,899) (58,397)
Net carrying amount 6,488,283 2,574,824
Current 5,414,396 2,443,333
Non-current 1,073,887 131,491
6,488,283 2,574,824

Sundry receivables include ATM overages, items under investigation for fraud, bank clearing adjustment for bank
cheques in transit and currency trading positional accounts balances

Included in other receivable is an amount of LRD 5,408,792 (2020: LRD1,351,578) due from telecommunication
providers in respect of mobile money services rendered to their subscribers.

An amount of LRD 22,250,165 in respect of assets under construction was reclassified from other assets to capital
work in progress in the year ended 31 December 2020.

Movement in impairment allowance is as follows:

2021 2020
At January 1 58,397 -
Charge for the year (Note 10) 115,502 58,39
At December 31 173,899 58,397
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= NOTES (continued)
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20. Intangible assets

Computer software 2021 2020
- Cost
At start of year 23,332 22,854
Additions 198 478
Exchange rate effect 10,201 -
At end of year
= 33,731 23,332
Amortisation .
At start of year 22,854 20,579
Charge for the year 2,756 2275
Exchange rate effect 6,245 -
o At end of year
y 31,855 22,854
Net book amount _1.876 478

21. Leases

(i) Amounts recognized in the balance sheet

The statement of financial position shows the following amounts relation to leases;

Right-of-use assets 2021 2020

Buildings 187529 200.529

Lease liabilities

Current 24,638 26,977

Non-current 102,035 128,729
126,673 155,706

Movement on right-of-use assets

At January 1, 200,529 41,083
Additions 35,724 -
Lease remeasurements - 182,230
- Depreciation charge for the year (48.724) (22,784)
At December 31 187,529 200,529

Movement on Lease liabilities

At January 1 155,706 36,254
Additions 35,724 -
Lease remeasurements - 182,230
Interest expense 11,584 13,373
Exchange gain (29,174) (23,710)
Lease payments during the year (47.167) (52,441)
At December 31 126,673 155,706
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24,

NOTES (continued)

(All amounts are in thousands of Liberian dollars unless otherwise stated)

Deposits from customers

2021 2020
Demand deposits 18,343,184 14,153,556
Savings deposits 5,415,482 5,189,897
Term deposits 126,986 935,347
23,885,652 20,278,800
Current 23,758,666 19,343,453
Non-current 126,986 935,347
23,885,652 20,278,800

Other liabilities
Account payables 304,860 15,043
Managers’ checks 142,486 204,330
Due to related party 7,052 34,126
Accrued liabilities 50,438 56,277
Sundry liabilities 106,363 37,218
611,199 346,994

Sundry liabilities include unclaimed balances with respect of deactivated customer accounts and amounts due to

payment card network processors.

The other liabilities are all current in nature. The carrying amounts represent their fair values.

Capital and reserves

Share capital

2021 2020
No. of No. of Proceeds

Authorized share capital shares Proceeds shares
20,000,000 of US$ 1 each 20,000,000 - 20,000,000 -
Balance at December 31 20,000,000 - 20,000,000 -
Issued share capital
Ordinary shares of US$1 each

1,128,769 1,128,769 1,128,769 1,128,769

Paid up share capital

Cumulative translation reserve

Translation reserve is a result of translating balances from the functional currency (US Dollars) to the reporting currency
(Liberian Dollars) at different rates i.e. statement of financial position items and statement of comprehensive income

items.
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25.

26.

NOTES (continued)
(All amounts are in thousands of Liberian dollars unless otherwise stated)

Capital and reserves (continued)

Statutory reserves

Liberian banking regulations require the Bank to make an annual appropriation from profit for the year to a
statutory reserve as stipulated by Section 15 (1) (a) of the Financial Institution Act of 1999. The Bank transferred
twenty five percent of the current year's profit after tax to statutory reserves at the end of the financial year.

Retained earnings

Retained earnings are the carried forward recognized income net of expenses plus current period profit
attributable to shareholders.

Earnings per share
Basic

Basic earnings per share are calculated by dividing the net profit attributable to equity holders of the Bank by
the weighted average number of shares in issue at the end of the year

2021 2020
Profit attributable to equity holders of the Bank 893,017 510,664
Weighted average number of ordinary shares in issue 1,128,769 1,128,769
Basic earnings per share (expressed in L$ per share) 0.791 0.452

Diluted earnings per share

Diluted earnings per share are calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares.

The Bank had no category of dilutive potential ordinary shares as at December 31, 2021 (2020: Nil).
Regulatory disclosure

(i) Impairment as per CBL prudential guidelines

At December 31, 2021

Category Gross amount % % Provision
Performing-Current 2,675,076 63.11% 1% 26,751
OLEM 605,050 14.27% 5% 30,253
Total performing 3,280,126 77.86% 57,004
Substandard - 0.00% 20% -
Doubtful 309 0.01% 50% 155
Loss 958,223 22.61% 100% 958,222
Total non- performing 958,532 22.14% 958,377
TOTAL 4,238,658 100% 1,015,381
Non-performing loan ratio 22.14%
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Regulatory disclosure (continued)
(i) Impairment as per CBL prudential guidelines (continued)

As at December 31, 2020

Category Gross amount % % Provision
Performing-Current 2,802,526 58.23% 1% 27,240
OLEM 851,627 17.69% 5% 42,581
Total performing 3,654,153 75.92% 69,821
Substandard 14,565 0.30% 20% 2,913
Doubtful 682,851 14.19% 50% 341,426
Loss 461,532 9.59% 100% 461,533
Total non- performing 1,158,948 24.08% 805,872
TOTAL 4,813,101 100% 875,693
Non-performing loan ratio 24.08%

(i)  Comparison between IFRS and regulatory provisions

In accordance with sections 8.02 and 8.03 of the Guidelines Concerning Accounting and Financial Reporting
for banks (2016) issued by the Central Bank of Liberia, if the amount of the allowance for impairment losses
on financial assets exceeds the total amount of provision calculated in accordance with the Regulation
CBL/RSD/005/2014, no complementary action must be taken. The Bank should only disclose that impairment
losses under IFRS exceed provisions calculated in accordance with the Regulation. Similarly, when the total
amount of provision calculated in accordance with Regulation CBL/RSD/005/2014 exceeds the amount of the
allowance for impairment losses on financial assets, the Bank must disclose the difference and its impact on
the Bank’s profit and capital for the period.

Given the above, the practice of using the credit risk reserve as a prudential filter to house the difference

between IFRS impairment and provisions calculated using Regulation CBL/RSD/005/2014 is no longer
required.

(i) Impact of difference between the provisions based on CBL guidelines and impairment as per IFRS on

profit and equity

2021 2020
IFRS impairment 349,138 237,944
CBL provision 1,015,381 875,693
Excess of CBL provisions over IFRS impairment (666,243) (637,749)
Profit before tax 1,161,328 636,737
Profit/(loss) before tax after CBL provisions 495,085 (1,012)
Total equity 3,595,897 2,899,973
Impact of prudential provision on equity (666,243) (637,749)
Total equity after CBL provisions 2,929,654 2,262,224
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NOTES (continued)
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Contingent liabilities and commitments

Legal proceedings

There are legal proceedings against the Bank. There are no contingent liabilities as at December 31, 2021
associated with legal actions as professional advice indicates that it is unlikely that any significant loss will arise
(2020: Nil). ‘

Capital commitments

At December 31 2021, the Bank had no capital commitments in respect of authorised and contracted projects
(2020: Nil).

Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise influence
over the other party in making financial and operational decisions, or one other party controls both.

The Bank is subsidiary and 100% owned by UBA Bank for Africa Plc. A number of business transactions are
entered into with the Group. These include the maintenance of the various accounts on which interests are
earned and the payment of certain operating and capital expenditure on behalf of the Bank.

2021 2020
Due to related party
United Bank for Africa Plc (Noted 23) 7,052 34.126
Transactions with related party
Technical assistance fees-United Bank for Africa Plc. 112,540 145.096

Executive Directoré and key management personnel

Key management personnel are defined as those persons having authority and responsibility for planning,
directing and controlling the activities of United Bank of Africa Liberia Limited (directly or indirectly) and comprise
the Directors and Senior Management of the Bank.

Remuneration and benefits of Executive Directors and key management personnel are as follows:

2021 2020
Short-term employee benefits 202,235 _276.902
Interest income on loans and advances 390 _407
Directors and key management personnel balances
Deposits 14,087 349
Loans and advances 13,298 7.841
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NOTES (continued)
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Events after the post financial position date
There were no events after the end of the reporting period, which could have had a material effect on the state

of affairs of the Bank as at December 31, 2021 and on the results for the year then ended which have not been
adequately provided for and/or disclosed.
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= BRANCH AND ATM LOCATIONS

Appendix
BRANCHES / CASH CENTERS WITH CONTACT DETAILS
'Name of Branches/Cash  Location =i, - - ~ Contacts
Centres
= Broad Street Broad & Nelson Streets, Monrovia, Liberia, Liberia = Mobile: +231-777-909-246
Mobile: +231-884-280-210
Bushrod Branch Freeport, Bushrod Island, Monrovia, Liberia Mobile: +231-886-956-194
F Paynesville Branch Red light, Paynesville, Monrovia,, Liberia Mobile: +231-886-300-323
g Congo Town Tubman Boulevard, Congo Town, Liberia. Mobile: +231-886-102-314
ELWA Bfanch ELWA Junction, Paynesville, Monrovia, Liberia Mobile: +231-770-395-023
SINKOR Branch SINKOR, 5t Street, Monrovia, Liberia Mobile: +231-777-909-246
Ganta Ganta City, Nimba County, Monrovia, Liberia, Mobile: +231-886-492-476
Liberia.
UNMIL/PAP United Nations Mission in Liberia Mobile: +231-886-422-463
Pine African Plaza, Sinkor, Monrovia, Liberia
. United Methodist University Ashmum Street, Monrovia, Liberia Mobile: +231-886-270-165
CUC Cash Centre Cuttington University Main Campus, Gbarnga, Mobile: +231-886-102-314
) Bong County, Liberia
ATM LOCATIONS

S/N ADDRESSES

1 UBA annesville Branch - Red light, Paynesville, Monrovia, Liberia
2 LCCBC - Coca-Cola , Plaza Paynesville
3 UBA Congo Town branch - Tubman Boulevard, Congo Town, Liberia
- 4 Royal Hotel - Royal Hotel, 15" Street, Sinkor, Monrovia, Liberia
5 Murex Plaza, 10th Street, Sinkor, Monrovia, Liberia
= 6 Orange Plaza, Capital Bye-Pass, Monrovia
7 UMU, Ashmun Street, Monrovia, Liberia
= 8 UBA Broad Street branch - Broad & Nelson Streets, Monrovia, Liberia, Liberia
, 9 UBA Bushrod branch — Free port, Bushrod Island, Monrovia, Liberia
10 UN PAP, Sinkor, Monrovia, Liberia
1 UN Starbase, Bushrod Island Monrovia
= 12 UBA Ganta branch - Ganta City, Nimba County, Monrovia, Liberia, Liberia
13 UBA CUC — Cuttington University Main Campus, Gbarnga, Bong County, Liberia
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